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TO THOSE WHO ARE NOT SUBSCRIBERS. 


A great many sample copies of this issue of the FinaNcrAL Wor tp will be distributed 
through the mails and by agents, with the object to get you to subscribe to this useful, 
practical, fearless financial journal. 

So read this specimen copy. The time spent will prove very profitable. 

After reading, subscribe. Do that now—not to-morrow—as delay leads to forgetfulness, 
and forgetfulness to the loss of a great many money-making opportunities which are bound 


to attend a year as prosperous as 1906 promises to be. 

The FINANCIAL WorLp tries to get at the truth of every investment proposition, bring- 
ing forth to clear view the “other side” where one exists—the side that is invariably con- 
cealed for the very good reason that, were it generally known, the prospects to impose upon 
a person would be slight indeed. Because it strives to give the public a square deal no 
investor or speculator can afford to be without it. 

You certainly, in common with everyone who has money to invest, don’t desire to be 
imposed upon; and practically one of the very best safeguards to protect you against this 
is the FINANCIAL WorLD, which keeps you constantly enlightened on all current investments. 

No less is the FINANCIAL WorLD important to those who have funds already invested, 
as it will always keep them posted in regard to the condition of their investments. Even 
those who are not vitally interested in speculative investments can derive a great deal of 
benefit, as subscribers, from reading it. 

The clear-cut, frank style, devoid of dry statistics, makes the journal entertaining, while 
the short and interesting review on all securities in every issue is highly instructive. 

This issue ought to convince you how indispensable the FiNANCIAL WorLD is—it ought 
to lead you to subscribe without delay, especially at this time for, according to all human 
foresight, we are entering an exceptional year—a year that will bring unusual money- 
making opportunities. A bountiful, record-breaking harvest has enriched our nation to a 
phenomenal extent, while trade and industry are expanding enormously. A safe national 
administration, with a president who possesses the confidence of all classes, guides and 
protects the interests of the people. A finer condition of national progress could not be 
desired. 

Quite naturally, with such an auspicious year as we are confronting, the shrewd, discern- 
ing man of means desires to be in constant touch with what is going on, wants to measure 
his conclusions with other opinions, and, above all else, does not wish to allow a single 
chance to enhance his material wealth, to escape him. And, as a help in this respect, no 
better or more faithful counselor can be sought than the FINANCIAL Wortp. Whereas those 
who don’t want to become unknowingly the victim of an outright financial swindle or an 
indifferent, highly exaggerated investment proposition will likewise find this journal a 
loyal, honest guide. 

Knowing now the spirit which is behind the FrnanctaL Wor tp and being also able, by 
carefully reading this copy, to judge fully its capability as an exponent of finance in all its 
different phases, what better parting advice can be offered than to subscribe at once? 

The assurance is quite confidently expressed that every issue will be fully worth the 
entire year’s subscription. 

Begin the new year right. Subscribe now—at once—don’t delay. 


SUBSCRIPTION PRICE $2.00 A YEAR 























——————— 


2 THE FINANCIAL WORLD. 


HINTS TO INVESTORS. 





The opinions expressed on the different 
ratlroads and industrial securities embraced 
in this department, *‘Hints to Investors’, 
are based on conditions prevailing prior to 
December 28, the time of going to press. 





Have prices of securities reached the top? 
Has speculation already gone too far? 
Judging by former experience, it seems 
that there is room for a good sized reaction, 
but the last few months have entirely up- 
set all usual calculations. Prices have 
gone up quite high, and yet all reactions 
have, during the last few months, been only 
short lived. The money stringency, which 
has always affected prices adversely, re- 
mained this time without noticeable effect. 
The fear of a collapse of the Russian Em- 
pire, which would create a panic on the 
European markets, had no influence what- 
ever on Wall Street. Whenever it seemed 
that a good reaction was to begin, there 
was no pressure of stocks visible. Every 
small reaction was followed by good ad- 
vances. Speculation has found that prices 
can more easily be advanced than depressed, 
and sales for the sake of profit taking have 
been quickly absorbed. The last few months 
have shown that it is a rich man’s market, 
of men who are capable of taking good care 
of their holdings and have an unbounded 
confidence in the future. 

“Why should we not see higher prices?” 
is the constant question of a powerful bull 
element. Is the country not in splendid 
condition? Does not trade expand? Will 
not millions and millions diverted for agri- 
cultural purposes soon come back? Will 
not the wealth that the masses are accumu- 
lating on account of our great prosperity 
soon seek investment? All these questions 
hopeful and over-confident Wall Street 
answers in the affirmative and expects a 
great bull movement at the beginning of 
1906, when speculators and investors will 
rush into the market and fill the brokers’ 
offices, anxious to load up with stocks, or 
keep the wires hot to secure their shares of 
the great profits that Wall Street seemingly 
is holding out to those who think that 
values will go up sky high. They may be 
all right and their expectations may be fully 
realized. But it would be well to remember 
one thing, and that is that it is quite often 
the unexpected that happens in Wall Street. 





RAILS. 


Atchison. 

It is said that a great deal of stock of 
the Atchison, Topeka & Santa Fe R. R., is 
quietly absorbed by the Rockefellers, who 
are reported to have increased their hold- 
ings from 25 million to 40 million dollars. 
There are only $102,000,000 Atchison com- 
mon. When the parties who are acquiring 
the stock at every reaction have all they 
want, it is claimed the stock will become 
quite spectacular and will be put up above 
par. It is stated that a good deal of the 








earnings is constantly put back into the 
property and that the next few months will 
bring big earnings, as so far only one-half 
of the enormous corn crop in the Atchison 
territory has been marketed. It has been 
figured out that, but for the large part of 
earnings diverted for expenditures, the earn- 
ings would amount to nearly 11% per cent 
on the common stock. This shows how 
well secured the 4 per cent dividend on the 
common stock is. The growth of the terri- 
tory of the Atchison the next year, ought 
to be one of the best in the history of the 
road, if floods and other unforseen damages 
don’t overthrow present calculations and ex- 
pectations. 





Baltimore & Ohio. 

The net earnings are increasing wonder- 
fully. In October, 1905, they increased over 
$500,000, and the same increase has, it is 
estimated, been experienced in November 
and December. In view of this, Baltimore 
& Ohio is the best speculative proposition 
and is liable to go over 120, if the bullish 
tendency is not interrupted by unforseen 
occurrences. 





Canadian Pacific. 

The enormous increase in the net earn- 
ings ought not to make people over-enthusi- 
astic, for we are approaching the time when 
severe weather interferes with the earnings 
of the road. By the eni of this year, the 
increase in the net earnings may amount to 
nearly $4,000,000, but the first three months 
of 1906 will probably wipe out a good deal 
of this increase. The price of 171% for the 
present is a good price for a 6 per cent 
stock, especially when one takes into con- 
sideration that Illinois Central, a 7 per cent 
stock, brings only a price of about 173% 
Canadian Pacific, undoubtedly, has a great 
future, but what the next six months may 
bring, in our opinion, is already sufficiently 
expressed in the present price of the stock. 





Chicago Great Western. 

Since July 1, 1905, the earnings of this 
road show that it is at present doing 
the best business in its history, which 
would warrant a substantial advance in its 
stock issues. Why the stock did not ad- 
vance in sympathy with other rails is ex- 
plained by New York reports as follows: 

“The preferred B and common stock of the 
Chicago Great Western issued in compen- 
sation of two construction syndicates which 
built the Mason City & Fort Dodge is said 
by a syndicate member to be still intact 
for the account of the syndicate. In 
brokerage offices, it was supposed that the 
gradual liquidation of the syndicate stock 
had been responsible for the failure of these 
securities to participate in the general up- 
ward movement of granger stocks. Presum- 
ably the knowledge that these blocks of 
securities, amounting to $10,679,570 par 
value of the preferred B and $15,041,647 
of the common, were overhanging the mar- 
ket has had much the same effect. The two 
syndicates were extended for a year in June 
last. Since that time the company’s stocks 
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have not reached the prices at which they 
sold a short time before. If sales have 
been made against the syndicate holdings, 
they have evidently been managed with 
caution.” 

The important position the road occupies 
in the Western field ought also to contrib- 
ute soon to higher prices for its securities. 
The common stock’s fluctuations during the 
last few years were as follows: 1901, 
high 27, low 16; 1903, high, 295%, low 15; 
1904, high 2644, low 12%; 1905, high 25%, 
low 174%. ‘Taking everything into consider- 
ation, the common is today worth more 
than it ever was in 1903, when it brought 


295%. 


Kansas City Southern. 

This road has decided to issue $5,100,000 
5 per cent notes. The interest requirements 
will make it impossible to start dividends 
on the preferred stock soon. Owing to the 
lack of facilities, especially cars, the busi- 
ness has suffered and it will take some 
time until the road secures all the cars it 
needs for its business. If, in face of this, 
the stock has advanced, it is entirely due 
to accumulation of.the stock by other rail- 
roads which are anxious to secure control 
of the property. The road forms the short- 
est link between Kansas City and the 
Gulf. In the last five years the gross earn- 
ings have increased 100 per cent. This 
augurs well for the future development of 
the property. 

Louisville & Nashville. 

According to impressions, an advance in 
this stock to 160 is due within a short 
time. Next to “Pensy,” it is the cheapest 
6 per cent railroad stock. 


Mexican Central. 

This stock evidenced a rising tendency 
owing to the splendid condition of trade 
and agriculture in Mexico, but the company 
has still great financial problems to work 
out before it can be considered worth more 
than the present price, although it is said 
that certain interests that have accumu- 
lated quantities of the stock would like to 
see same up to 30. Speculators who, in 
their imagination, see everything go up sky 
high, are the kind of people to see a price 
of 30 in the near future. 


Missouri Pacific. 

It seems that the turning point in the 
price of this long neglected 5 per cent stock 
has been reached, and that higher prices are 
in store for it. The fear that the dividend 
would have to be reduced has turned out 
entirely unjustified. Increasing activity in 
the stock points to the common advance. 
The greatest corn crop along the lines of 
the Missouri Pacific is just being moved, and 
the statements of earnings during the next 
few weeks, will, it is said, show it. 


Nickel Plate. 
Even during reactionary markets, this 
stock has maintained most of its advance. 
There is not much floating stock and this 


condition may verify the claim that Nickel 
Plate will be put up to 80. 


Pennsylvania. 

This 6 per cent stock has acted quite 
mysteriously during all the bull days at the 
end of 1905, until it suddenly rose to over 
143. It remained inactive, and rather in- 
clined to react so as to create the impres- 
sion that the permanency of the 6 per cent 
dividend is endangered. There is no reason 
to fear such an event. The last year was 
one of the best in the history of the 
Pennsylvania Company. It is claimed that 
1906 will not see new financiering by the 
company. All its great undertakings have 
turned out profitable. From whatever 
point of view one may consider the posi- 
tion of the stock, it ought to command at 
least a price of over 150. It seems to us 
that the enormous increase in its stock dur- 
ing 1904 has had to be absorbed first before 
it can start a good upward movement. This 
time has arrived, and, if disturbances due 
to other causes do not set in, Pennsylvania, 
in our opinion, will see quite better prices 
during January or February, 1906. 


Southern Pacific. 

The last annual report, issued about the 
middle of December, has proven very dis- 
appointing. This report, which shows that 
the net earnings of the $197,000,000 com- 
mon stock have increased only from 4% per 
cent to 5 per cent, while the increase in the 
earnings of most other railways have been 
a great deal better, destroys the expecta- 
tion of early dividends. So do also the 
following significant remarks of Mr. E. H. 
Harriman: 

“In view of the large expenditures re- 
quired for the construction of new lines and 
in order that the work may be carried on 
advantageously and eventually financed on 
a favorable basis as well as to strengthen 
the company pending the effect of the ag- 
gressive building of competitive lines which 
are being projected into the territory served 
by these lines, it is important to hold in 
reserve and carefully husband the resources 

The statement of the company compares: 

; 1905 1904 1903 
Receipts..... . .- $98.140,582 $95,522,992 $90 683,436 
Expenses and taxes 66,593,620 65,402,347 62,411,809 
Net earnings. ...... 31,546,962 30,120,545 28,271,801 
Charges... 19,114,989 21,242162 19,307,204 
Balance --.. 12,431,973 8,878,483 8,964,431 
Preferreddividend. 2,827943 ....... : 
Surplus 9,604,030 8,878,483 8,964,431 

It will take two or three years at 
least to show the effect of the aggres- 
sive building of competitive lines in the 
territory of the Southern Pacific. There- 
fore, during this time, it will be the 
policy of the Southern Pacific “to hold in 
reserve and to carefully husband the re- 
sources of the company.” This means that 
no dividends will be paid until it is defi- 
nitely known how competition will affect 
the earnings of the Southern Pacific. Under 
these circumstances, the present price of 
Southern lacific is high enough, or rather 
too high for a stock with no dividends in 
sight for some time to come. 
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Southern Railway. 

Of all the low priced railroad stocks, none 
looks more attractive or as liable to ex- 
perience a greater advance than Southern 
common. The road, owing to the fact 
that a great deal of its earnings is constant- 
ly being put back into the property, is in 
good physical condition. The traffic is con- 
stantly growing, as are the industries in 
the territory tributary to the Southern 
Railway System. It is a well-managed 
property that, last year earned nearly 2 
per cent on the common stock and, undoubt- 
edly, will do better in the current fiscal 
year. Watch Southern common. The 
Southern rails will have their turn soon, 
and Southern common, now hanging around 
35, may then witness a rise of at least ten 
points. 





Union Pacific. 

The real pre-holiday sensation of the se- 
curity market was the rapid advance of 
Union Pacific to nearly 150. After hanging 
around 135 for some time, the stock took 
a sudden upward turn. In looking around 
for a stock that will enliven the market, 
speculation has found that Union Pacific 
can always be relied upon to act as a leader. 
It was not alone the bold drive against the 
large short interest in the stock that made 
it jump up, but a great deal of real buy- 
ing, that appeared as advisable and profit- 
able to those who had given the last annual 
report a careful study and began to find 
out from a speculative standpoint that Un- 
ion Pacific could stand a substantial ad- 
vance. Of course, rumors that a consoli- 
dation between Union Pacific, Chicago & 
Northwestern, and the Vanderbilt roads was 
going to be taken up accelerated the upward 
movement, but the real large buying was 
eaused by the splendid exhibition of the 
annual statement. It began to dawn upon 
all interested in Union Pacific that the 
system is in a splendid physical condition, 
that over $100,000,000 have been spent 
since the reorganization of the company for 
the improvement of the property, that the 
last fiscal year showed an earning of 11% 
per cent upon its entire outstanding 
common stock after heavy improvement ap- 
propriations, and that the net earnings for 
the first six months of the current fiscal 
year show a further increase of $2,500,000. 
Those who considered all this saw that 
Union Pacific could just as well pay 7 per 
cent, and, if it does not do so, it is simply 
because threatening new competition makes 
it advisable to husband resources. It was 
further argued that, in addition to its great 
and growing earning power, the company 
is possessed of over $200,000,000 free as- 
sets, consisting of stocks of the Great 
Northern and Northern Pacific. Such con- 
siderations are liable to create the opinion 
that Union Pacific ought, in due time, to 
become of similar value as Great Northern 
especially as it traverses a like terri- 
tory. New York Central, paying the same 
dividend as Union Pacific, commands a price 
of 149, and an enthusiastic speculation be- 
gan to reach out for the same price for 


Union Pacific. Mr. Jacob H. Schiff, about a 
year ago, upon his return from a California 
trip over the Union Pacific prophesied a 
price of 150 for Union Pacific in the not 
far distant future. This prophecy has be- 
come a fact sooner than Mr. Schiff probably 
anticipated. Now the same people who by 
heavy investments have advanced Union 
Pacific to 150 are already talking of a 
price of 175. In view of former experi- 
ence, everything seems to be possible, 
especially as at present a pool of enormous 
wealth has taken the stock in hand. 


INDUSTRIALS. 
Allis Chalmers. 

In view of the good business of this 
company, its great prospects for 1906, and 
the possibility of an absorption of the com- 
pany either by the General Electric Co., or 
the Westinghouse Co., both issues of this 
stock offer desirable speculative possibili- 
ties. Especially do we think well of the pre- 
ferred stock, which sells around 6114. The 
expectation of an early dividend on same is 
justified. If one compares the position of 
Allis Chalmers preferred with American 
Locomotive common, one can see at once 
that Allis Chalmers preferred is worth at 
least ten points more than “Loco” com- 
mon. 








American Can. 

Although this is one of the most-over- 
capitalized industrial concerns, yet, after 
all the water is eliminated the price of 9% 
for the common and 68% for the preferred 
cannot be considered high. The business at 
present is in a very prosperous condition 
and it is expected that 1906 will see an 
increase of the dividend on the preferred 
stock from 5 per cent to 7 per cent and 
that, later on, some provision will be made 
for the back dividends. There are poor 
chances for the common stock, yet, at the 
present price, it offers reasonable chances of 
profit, as it may advance to 13 or 15. 





American Car & Foundries. 

How remote are the prospects for an 
early dividend on the common shares 
amounting to $30,000,000 can be easily 
surmised by the company’s published 
statement of earnings for the quarter end- 
ing with October. The net earning was 
$717,730, which, joined to the net earnings 
for the preceding quarter of $625,311, 
makes $1,343,050 net for six months, from 
which after deducting the dividends on the 
preferred, there remain $293,050 applicable 
for dividends on the common, less than 1 
per cent on the total issue. It is hard to 
reconcile the common shares’ present price 
with this disappointing showing unless it 
can be explained that the pool manipulat- 
ing these shares is supporting them in the 
hope that the expected bull market, aided 
by rumors of early dividends on the common 
shares, will enable them to part with their 
shares at a profit. They may be able to do 
this for, in an excited market, the public 
is liable to take hold of anything. 
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American Hide & Leather. 

There was a little boom in Hide & Leather 
preferred on the assumption that Swift & 
Co. would follow the example of Armour & 
Co., who control the Central Leather Co., 
and try to secure control of the American 
Hide & Leather Co. This, however, was 
positively denied and the boom collapsed. 
Those who were in haste to accumulate 
stock, expecting that Swift & Co. would 
take same off their hands at high prices, 
have since then tried to get out of their 
holdings. The condition and prospects of 
the company are not very encouraging. 


American Locomotive. 

The expectations of an initial dividend 
on the common stock were shattered when 
the directors recently met and declared the 
usual dividend on the preferred, but failed 
to do anything for the common. It will 
take some time, maybe a year or two of 
good business to pay a dividend on the 
common. The company is experimenting 
with locomotives for electrical use, and has 
also gone into the automobile business. 
The future alone can show how these new 
ventures will turn out. For the present, 
these ventures will require and tie up con- 
siderable capital. The common stock is 
not worth 40, and, if it is kept near 70, 
it is entirely due to pool manipulations and 
the great short interest in the stock. 


American Steel Foundry. 

The preferred stock may experience a 
good advance over 50. It is claimed that 
interests who have looked into the condition 
of the company have found it such as to 
warrant a price of at least 60. 


American Sugar Refining Co. 


This stock, once a favorite with specula- 
tors all over the country, has again become 
quite active at advancing prices. This ad- 
vance begins to discount the great expecta- 
tions that 1906 will be the largest in the 
history of the company, both in production 
and profits. 


American Woolen. 


The voluntary increase in wages by this 
company, amounting to about $1,000,000 a 
year, makes the prospects for a dividend on 
the common stock quite remote. When 
Woolen common reached 45, it probably 
saw its best price for some time to come. 
The company is doing a big business, but 
high prices of the raw material and in- 
creased wages will hardly lead to big profits, 
at least, not to such profits that will make a 
dividend on the common stock possible for 
some time. 


Aurora, Elgin & Chicago. 


Regarding the proposed consolidation of 
the Aurora, Elgin & Chicago road with the 
Elgin, Aurora & Southern, the stocks of 
which two traction companies are widely 
held by Chicago, Cincinnati, and Cleveland 


investors, the following statement has been 
issued: 

“The company shall bear the name of the 
Aurora, Elgin & Chicago Railroad company. 
The holder of 100 shares of the present pre- 
ferred stock of the Aurora, Elgin & Chicago 
Railroad Company will receive 120 shares 
of new preferred stock, paying 5 per cent 
dividends from the date of consolidation and 
6 per cent dividends after three years. The 
holder of 100 shares of the Elgin, Aurora 
& Southern Traction stock will receive 
sixty-five shares of the new preferred stock. 
The holder of 100 shares of the common 
stock of the Aurora, Elgin & Chicago Rail- 
road company will receive 100 shares of the 
new common stock.” 


Brooklyn Rapid Transit. 


August Belmont has acquired from Thos. 
F. Ryan all the bonds and stocks of the 
Metropolitan Street Railway and Metropoli- 
tan Securities Co., held by him. This gives 
the Belmont interests complete control of 
the transportation companies of Manhat- 
tan and Bronx. The combined capital of 
the New York Street Railways is $296,000,- 
000. The expectation that the Brooklyn 
Rapid Transit Co. would be included in 
the deal has not been realized, but this 
may come later. There must have been 
considerable buying of Brooklyn Rapid 
Transit for the purpose of including same 
in the merger, but the interested parties 
either have not secured as much stock as 
they need, or are not willing to pay for the 
property more than the price the stock com- 
mands at present. It is even claimed that 
the parties who have their eye on Brook- 
lyn Rapid Transit have come to the con- 
clusion that same is not worth the price. 
At present Brooklyn Rapid Transit hardly 
looks attractive. 


Chicago Subway. 


Two or three attempts have been made 
to renew the manipulation in Subway 
shares, but each effort has met with such 
coolness that these attempts, after a show- 
ing of moderate activity, soon ceased. The 
shares have not advanced very far above 
the quotations to which they suddenly 
dropped when the pool unloaded on a lot 
of people including quite a large circle of 
friends of Chicago politicians. Were it nut 
that the pool has all the shares, they would 
be selling much lower for there is no tang- 
ible reason for a price of 49 per share in an 
enterprise about the earnings of which there 
is practically nothing known. 


Colorado Fuel & Iron. 


It is said that the Gates people have 
given out the tip that Colorado Fuel will 
advance to at least 75. It may be that 
the Gates crowd would like to take a flyer 
in this stock or that they are after the 
property, in which J. W. Gates was already 
interested before. At present the Goulds 
control the company. Whether the coming 
buying is for control or only to place the 
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stock on parity with the price of similar 
stocks, Colorado Fuel looks attractive. 
It will, in our opinion, sooner become @ 
dividend payer than American Locomotive 
common, which hangs around 70. The 
Colorado Fuel & Iron Co. is reported at 
present to do the largest business in its 
territory and is assured of good business 
in 1906, as the greatest activity in railroad 
building is going on just in the territory of 
the Colorado Fuel & Iron Co. 





Corn Products. 

It is the belief that all probabilities of 
the near future are discounted by the 
present prices of Corn Products common, 
16%4, and Corn Products preferred, 58. The 
rumors of a merger with the Glucose Co., 
or of traffic arrangement in order to avoid 
the disastrous results of competition have 
turned out unfounded. It is advisable to 
let those stocks alone. 





Detroit United. 

This is one of the most desirable invest- 
ment stocks among the _ tractions. Its 
business shows splendid increases. During 
the first eleven months of 1905, its net 
earnings have increased nearly $300,000. Its 
capitalization of $12,500,000 is a moderate 
one. Its management is progressive. The 
stock ought, within a year, to be able to 
pay a higher dividend. 





Distillers Securities. 


This usually neglected stock has ex- 
perienced quite a sensational rise. Big 
speculators, many of whom are also church 
people, do not like a stock like this; but 
when they find that they can make a little 
money by it, they gladly silence their 
conscientious scruples for a little while. 
They have found out that this stock, 
which pays 4 per cent, was dirt cheap com- 
pared with other stocks, and this led to a 
good advance. It may rise to 60, for it is 
anyhow worth more than Railway Springs 
or American Locomotive common, which 
two stocks command higher prices. 


The Greene Consolidated Gold Co. 
Stockholders in this company are anx- 
iously waiting for the dividend which was 
promised for December. We hope that 
January will make good what December 
has failed to do. Col. Greene has held out 
strong hopes for a dividend in December, 
and we hardly believe that he did not mean 
it. In view of the many detrimental state- 
ments regarding this company that have 
emanated from Col. Greene’s enemies, he 
owes it to his reputation not to keep the 
Greene Gold Co. stockholders too long in 
suspense, or, if the payment of a dividend 

has been put off, to state the reasons. 


The Greene Gold-Silver Co. 

While the stock of this company was of- 
fered by advertisements at $10.00, brokers 
offered to deliver the stock at 7 in March, 
1906. It seems that quite large blocks are 
tied up for the present and will come on the 


market in a few months. The proposition 
consists of a very large quartz mining prop- 
erty, controlling fifteen or twenty mines in 
Northern Mexico, some of which have been 
profitably worked before. The company is 
capitalized with $5,000,000 at $10.00 a share, 
but only about 150,000 shares are out- 
standing. It may take two or three years 
to develop the property, which is repre- 
sented as being of great value. However, it 
may take those who buy the stock at 7 
some years to see it at par. The probabil- 
ities are even such that, in the meantime, 
it may drop to 5. 





International Paper. 

A pool was started to put the price of 
International Paper common up to 30. It 
succeeded a little while, but could not keep 
the price over 24, although a number of 
good rumors have been floated to boost the 
stock. It is hardly worth the price it com- 
mands now, and those who buy it for a 
substantial advance are liable to be dis- 
appointed. 





National Fire Proofing. 

The directors who recently made their an- 
nual tour of inspection of the company’s 
properties, have come back to Pittsburg 
full of praises at the good prospects, which 
accounts for the revival of interest in the 
company’s shares. The company’s business 
is quite large, November output establish- 
ing a new high record. However, as there 
is some talk of the campany selling some of 
its Hocking Valley coal land to discharge 
the floating indebtedness so as to be in a 
position to resume dividends on the pre- 
ferred shares, which, by the way, are non- 
cumulative, this contemplated action ap- 
pears to indicate that the company has still 
to make considerable progress before divi- 
dends can be resumed. 





Peoples’s Gas Light & Coke. 

Recently, at the close of the same day 
when a good sized boom in this stock set 
in, that carried it up to 108, there came 
the news of a reduction of the dividend 
from 6 per cent to 5 per cent. This was 
followed by quite a rapid reaction. It 
seems that the advance to 108 was manip- 
ulated to enable insiders to unload on those 
whom they tried to impress with a coming 
advance to 115. It was a plain trick that 
worked well and made it possible for cer- 
tain people in the confidence of the com- 
pany to unload at a good price. It will 
take some time before another upward 
movement can be expected. The next move- 
ment will probably be in the direction 
towards 90. 





Pneumatic Tool Co. 

A few years ago, for the purpose of ma- 
nipulating the shares, official announce- 
ments of earnings were made which later 
events proved unwarranted and ever since 
then the shares have been looked upon by 
traders with the greatest suspicion. Ac- 
cording to the official reports of earnings 
as recently published, the company is earn- 
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ing about 11.3 per cent on the entire out- 
standing common shares, yet in face of this 
good showing the 5 per cent bonds are sell- 
ng under 80, while the stock on which 
per cent per quarter is paid, has little 
lemand below 60. Were not traders’ 
ninds deeply ingrained with suspicion 
ywards these securities both the bonds 
nd the shares, in view of the good busi- 
ess President Duntley reports the com- 
iny is doing, undoubtedly, would be sell- 
g considerably above the current quota- 
on. As it is the traders may take it in 
eir minds that the company’s repentance 
sincere and take hold of its securities 
ith more confidence. 
United States Steel. 
Great things are expected of the stock 
sues of the U. §. Steel Corporation dur- 
¢ January. The statement showing the 
irnings of the Steel Trust for the last 
uarter of 1905 will not be issued until 
e last of January. It is, however, known 
it the statement will show that the busi- 
ss during 1905 has surpassed all pre- 
us records. It is claimed that the gross 
arnings will amount to about $600,000,000. 
However, it is doubted whether the net 
irnings of 1905 will be. up to those of 
102. as the price of goods during the first 
seven months of 1905 was low. In 1902, the 
et earnings amounted to $133,000,000. In 
105, they will probably amount to about 
$130,000,000. If the iron and steel busi- 
ess of 1906 makes good the expectations 
the trade, the net profits may amount to 
ver $140,000,000. But, even if these ex- 
ctations should not be realized, one thing 
innot be disputed, and that is that the 7 
er cent dividend.on the preferred can be 
ynsidered permanent for tle next few 
ears and that the common stock is, unless 
sharp reaction in the steel business sets 
again nearing a dividend paying basis. 
Steel common has a better chance to pay 
dividend than Erie common, which com- 
ands a price of 47. The general impres- 
ion is that Steel common will see 45 and 
Steel preferred 110 before the winter is 
ver. 


THE PROPHECY OF AN OPTIMIST. 

\ leading speculator in New York is re- 
orted to have made the following forecast 
for 1906: 

“The steel and the copper trades are to- 
lay enjoying a bigger boom than ever be- 
re. Business of all kinds is excellent. 
Susiness on the stock exchanges is also 
oing to increase, and next year we shall 
probably witness a period of the greatest 
peculation that has ever been seen in any 
uintry. The copper stocks will undoubt- 
ily sell higher, but the really big money 
vill be made in railroad stocks. This coun- 
ry is breaking many records, and we are 
going to break them on the stock ex- 


hange.” 


Other cities can profitably study Chi- 
1go bankers’ methods of quickly prevent- 
ng a panic. 


THE COPPER CRAZE. 


What the stock market has missed in 
public participation, the copper shares have 
principally received in 1905. Virtually, the 
whole country is excited by copper, and 
the speculation in shares in copper mining 
companies is at a fever pitch. According to 
the Boston News Bureau, which makes a 
specialty of news about copper shares, 33 
companies whose shares are listed on the 
Boston Stock Exchange have had a phe- 
uomenal increase in value from the low 
point in 1904. Their market value has 
increased $267,577,550. The greatest in- 
crease has been recorded by that giant, the 
Amalgamated Copper Co., whose shares 
have now over $69,000,000 more market 
value, advancing from 34, the lowest point 
reached in 1904, to over par where the 
shares are now. 

Striking an average for the thirty-three 
companies, their shares are selling in the 
neighborhood of $54 per share against $25% 
a share in 1904; and what is more remark- 
able to note is that in bidding up values 
very little discrimination has been exer- 
cised by the public as the shares of every 
one of these 33 companies have alike bene- 
fited by public favor, This is a condition 
of affairs that reminds the onlooker of a 
child carried away with ecstacy to forget- 
fulness of all former experiences. 

As examples of great increases in value, 
a notable number of instances have been 
selected: Amalgamated has already been 
mentioned; Anaconda jumped from 101 to 
250; North Butte from 15 to 93; United 
Copper from 9 to 64%; Allouez from 3% 
to 49; Calumet and Hecla from 435 to 680; 
Copper Range from 38 to 82%; Granby 
from 2% to 10; Wolverine to 128% from 
69; United Copper to 45 from 6, while there 
are shares in companies like Tecumseh that 
have gone from 25 cents a share to almost 
the equivalent in dollars. Tecumseh is 
quoted at 6%. Arcadian, another 25 cent 
a share company in 1904, now sells around 
7. The new year finds no abatement in the 
copper boom; it rather is spreading like 
a prairie fire fed by the very bright out- 
look before the copper mining companies 
for 1906. 

The leading metal interests are unani- 
mous in their opinion that, for at least the 
first half of 1906, copper will be selling 
around 19 cents a pound, if not higher, for 
the demand for the metal is unprecedented. 
Ilowever, a recent incident, which practi- 
cally went unnoticed, was more than ex- 
ceptionally significant of the danger to peo- 
ple who speculate in copper shares on mar- 
gin. This incident occurred at the time of 
the Walsh failure in Chicago when North 
Butte and other mining shares suffered a 
loss of many points. This sudden pan- 
icky condition showed conclusively the 
weak technical position of these shares as 
well as the overbought condition of the 
market. It only requires a sudden re- 
versal of opinion, if only for a few days, 
to work havoe in the prices, and, where 
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there are so many small margined ac- 
counts, a slight change to the other extreme 
would start a selling avalanche, in which 
the market would find itself in a condition 
where it could not absorb all the shares 
offered to it, and this would bring about 
a quick collapse, wiping out a great many 
people’s accounts. 

The copper boom presents no difference in 
character to the booms which have pre- 
ceded it, and, like all waves that turn a 
nation to gambling in a certain favored 
commodity, it reaches an extreme where 
those who last hold the bag suffer the 
entire loss. We have had examples of this 
so many times that it hardly requires an 
illustration. One time it is oil, another 
time gold or silver mining, or real estate, 
and each time the after effect has been 
a collapse, but, notwithstanding this usual 
outcome, the experience is repeated again 
and again, clearly indicating that, during 
good times, the public craves for something 
to gamble with and then proceeds forthwith 
to carry its speculation to an extreme. And 
it is this frenzy that is moving a great 
many copper shares to high record figures, 
prices much higher than what the shares 
are intrinsically worth, even with the un- 
precedented condition prevailing in the cop- 
per mining business. 

We are right on the crest of the wave, 
and the upheaval may burst out at any mo- 
ment. And those who have confidence in 
the future of the copper consuming mar- 
ket remaining where it is, at the present 
high figure, who will buy their shares in 
dividend paying mines outright, will be 
very fortunate when the crash in this ex- 
cited copper craze occurs, for then at least 
their investments won’t be wiped out as 
will happen with margined accounts. 


COPPER STOCKS. 


Amalgamated Copper. 

The event in speculative circles was the 
advance of Amalgamated Copper over par. 
The traders in this stock went wild when 
the stock crossed par and already see a price 
of 110. In view of the exceptionally fine 
copper conditions, that promise still to im- 
prove during the next six months, every- 
thing is possible with Amalgamated. An 
increase in the dividend to 6 per cent is 
predicted. Of course, the immense short in- 
terest, and skillful manipulations have a 
great deal to do with the advance of the 
stock. Some reason that Amalgamated was 
130 when coppen did not command the 
present price. It is also claimed that in 
view of the increased value of Anaconda, 
the majority of whose stock is held by 
the Amalgamated Copper Co., the stock 
of the latter company ought to go up to 
at least 110. This is the price which en- 
thusiastic bulls predict within the next 
few weeks. It is also claimed that the 
American Smelting & Refining Co. is try- 
ing to become a factor in the Amalgamated 
Copper Co., and is buying quite large blocks 
of stock for that purpose. As can be seen, 
when the tendency is upward, a hundred 
reasons for it are put forth. 


Anaconda. 


This copper stock, the majority of which 
is held by the Amalgamated Copper Co., 
has experienced phenomenal advances, due 
mostly to the condition of the copper mar- 
ket and then to the discovery of new rich 
copper veins. The par value of the stock 
is 25, but the stock exchange quotations 
are for four shares, that is, for $100. If 
the stock quotation is 200, it means that the 
price of each share is one-fourth of that 
amount, or $50. Six years ago, the highest 
price was 119 and the lowest 28. In 1903, 
the highest price was 125% and the lowest 
58. In 1904, the highest was 120%, and 
the lowest 61. In 1905, the lowest was 
100% and the highest 250. The wildest 
fluctuations in the stock took place on 
Dec. 23 and Dec. 26, 1905, when it jumped 
on the first named day 23 points—from 193 
to 216—and Dec. 26 to 250. Even the most 
sanguine believers in Anaconda did not ex- 
pect a higher price than 200. It seems, 
however, that the driving in of the very 
large short element in Boston had most to 
do with the phenomenal advance. It is said 
that T. W. Lawson and his following got 
badly caught and were driven to cover their 
short sellings. 





British Columbia Copper Co. 

Last summer, attention was called to 
this property in these columns. At the 
time, the stock was selling on the New 
York curb around seven. During the last 
few months, a great deal of active trading 
in the shares has developed; on one day 
alone, more than 28,000 shares changing 
hands. The shares have appreciated in 
value from 7 to 10%. The company at the 
mines in the Boundary country is inaugu- 
rating a number of substantial improve- 
ments; a new and larger smelter is pro- 
posed to be built soon, which will materially 
increase the output. Additional property, 
likewise, has been acquired, which, it is 
stated, has great prospective value. 





Copper Range. 

A very good showing for 1905 will, un- 
doubtedly, be made by the Copper Range 
Consolidated. According to reports from 
Boston, the production of refined copper 
this year will be about 33,100,000 pounds. 
The company owns the Baltic, Tri-Mountain 
and one-half of the Champion mine. At the 
average price for copper for the year, 
which should be close to 155,c per pound, 
the company’s gross receipts, exclusive of 
the revenues from the railroad, should be 
over $5,000,000, and, deducting from this 
the cost to mine and refine copper, about 
8% cents per pound estimated or nearly 
$2,800,000, there will be left to the company 
a net mining profit of nearly $2,500,000 
for the year’s operations. Four dividends of 
$1.09 exch on 288,000 sheres have heen 
paid, which, after they are deducted, should 
still leave the company a surplus close to 
$900,000. The prospects for 1906 are that 
a higher average price for copper will pre- 
vail, whereas the cost to produce it won't 
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change very much. Therefore, the outlook 
for the Copper Range stockholders is ex- 
eedingly bright, as every cent increase is 
juivalent to 86 cents per share net profit 
to the company. The company increased 
ts production in a year over four million 
pounds, also nearly doubled the profits, and 
it is reasonable to expect that, in the com- 
ing twelve months, another substantial in- 
rease in production will be made, which 
will find a corresponding reflection in the 
et profits, in which case there may be an 
nerease in dividends. Some anticipate at 
east $2 per share for 1906, although the 
lirectors, it is stated, have expressed the 
ntention to create a large cash surplus 
to guard against any event that may arise 
to interfere with current receipts. What- 
ever action is taken, an increase in divi- 

ends or using the profits in excess of divi- 
lend requirements for a surplus account, 
it will increase the value of the shares. 

Daly West. 

This stock could not keep up its advance 
ilthough a substantial upward movement 
was expected when a quarterly dividend of 
60 per cent was declared Dec. 15th, which 
makes this year’s disbursement $432,000. 
Boston Copper stock traders are suspicious 
of Daly West, since they, a few years ago, 
were loaded up with Daly West at prices 
from 40 to 50 a share. It became evident 
that the powers back of Daly West had, 
it that time, come to Boston to “do” specu- 
lators. Since then, Boston has not been 
ible to get rid of the impression that the 
Daly West people are better stock mar- 
ket manipulators than miners. Boston is 
not inclined to become another good mine 
for the Daly West people. All efforts have 
not been able to keep the stock above 20. 


East Butte Copper Mining Co. 

It is said that during the first half of 
January, the public will be offered 165,000 
shares of the East Butte Copper Mining 
Co., at $5.00 a share, the par value of the 
stock being $10.00. The company is in- 
‘orporated with $3,000,000, divided into 
00,000 shares at $10 each. One hundred 
thousand shares will remain in the treasury, 
5,000 shares will go to the former owners 
of the properties in addition to the cash 
they have received, while the balance will 
come on the market. The phenomenal ad- 
vance in the price of the North Butte stock 
from 15 to over 80 will, undoubtedly, in- 
luce many to take a hand in East Butte 
vith the expectation of an experience simi- 
ar to that of the early buyers of North 
Butte stock. The officers of the East Butte 
Co. are all Butte men. The company con- 
trols the following claims, which cover 
ibout 17 acres: Oneida, Dutton, Lasser, 
McDonald, Symons, Hoy, Wheeler, Yankee 
Boy, Mary McLane, and Hancock. These 
laims are adjacent to the Pennsylvania 
mine of the Boston & Montana, the J. I. C. 
Mine of the Anaconda Co., and the Glen- 
garry Mine of the United Copper Co., all 
f which are known as great copper pro- 


iucers., 


Greene Consolidated Copper. 


If the present condition of the copper 
market keeps on, and there is no reason 
why it should not, Greene Copper stock 
ought again to reach the price of 34%, 
which it saw in 1904, when the stock was 
just placed on a dividend basis of $2.40 
a share per year. At that time copper 
sold at 15, while now it sells at over 18, 
enabling the company to actually earn $5 
per share. The yearly production in 1905 
was nearly 70,000,000 pounds of copper at 
a cost of 11 cents a pound. There are 
864,000 shares outstanding at a par value 
of $10.00. A year ago, the company had 
3,000 shareholders. They now number 
about 5,500. Col. W. C. Greene himself 
holds 50,000 shares. 


Nevada Consolidated. 

The shares of this company have but 
lately been listed on the Boston Stock Ex- 
change, but the trading in them immediately 
became quite active, the shares being 
boomed considerably over $12 per share, al- 
though the shares have only a par value 
of $5. The advance is on the assumption 
that, after two years development, involving 
an expenditure of about $2,500,000, a pro- 
duction can be secured netting the com- 
pany a profit of $1,000,000 yearly. Ae- 
cepting this as granted, although our read- 
ers are reminded that realities rarely agree 
with expectations, a profit of $1,000,000 an- 
nually would be slightly over 16 per cent on 
the Nevada Consolidated’s entire capital 
of $6,000,000 and it seems that double the 
par value is a very fancy price to pay for 
copper shares, especially where the com- 
pany has still to pay its first dividend. 
The abnormal price these shares have 
reached serves to impress upon a _ person’s 
mind what manipulation can accomplish 
in an excitable copper market. 


Shannon. 

This stock did not act very inspiringly 
at the time when all other usually active 
copper stocks boomed, although with a 
yearly production of 12,000,000 pounds and 
a copper market at 19 cents, it was ex- 
pected that the stock would experience a 
good rise. It costs Shannon 12 cents to 
produce a pound of copper. It is expected 
that the company will show $2.00 earnings 
per share. It may be that Shannon will 
begin to advance when the copper market is 
nearing the end of its boom, just as Grass 
Twine or Paper Bag becomes lively when 
Wall Street approaches the end of a bull 
campaign. 


Tennessee Copper Co. 

President Channing announces that, with 
the completion of the new equipment, which 
will considerably enlarge the capacity of 
this property, it will easily be able to 
produce annually in the neighborhood of 
18,000,000 pounds of copper. The 1905 out- 
put of copper has been approximately 8,500,- 
000 pounds, and of this nearly 3,000,000 
pounds were produced in the last three 
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months. The company is smelting its ore 
by an entirely new method, which, during 
the early part of the year, gave it some 
trouble, but all these difficulties have now 
been overcome. The low grade matte can 
easily be handled now. January, 1906, it 
is proposed to blow in another furnace. 
There are at present three blast furnaces, 
two converter stands and ten shells. To 
these will be added four new blast fur- 
naces and other necessary machinery. The 
development at the mines has also kept 
pace with the enlarged facilities at the 
smelter. A second shift will soon be put 
on, when it is expected the tonnage can be 
raised from the present rate of SUO tons a 
day to 2,000 tons easily. According to Pres- 
ident Channing, the company has never 
had so bright an outlook as it confronts 
now, which should come as encouraging 
news to the stockholders. 





Utah Apex. 

Among the Boston curb mining shares, 
Utah Apex has attracted more than usual 
interest. The trading, although small in 
scope, is carried on by traders who make 
up for their small circle by the energy with 
which they are trying to bull the shares. 
The capitalization of the company is $2,500,- 
000; the shares have a par value of $5. 
The properties are located in Utah in the 
Bingham district. The claim is advanced 
by those bulling the shares that the prop- 
erty, which is being opened up on a large 
scale, is in time expected to develop into 
one of the largest producers of the Bing- 
ham camp. 





Utah Consolidated. 

The declaration of a dividend of $2.50 
per share, payable January 15th, indicates 
that Utah Consolidated has been placed 
on a $5.00 a share dividend basis. From 
a yearly production of about 18,000,000 
pounds, the company earns nearly $7.00 per 
share. The company has in the last three 
years paid dividends as follows: 1903, $3; 
1904, $3, and 1905, $3.50 per share. 





FARM MORTGAGES. 

We should not be surprised to see the 
new year developing quite a large demand 
for mortgages. The enormous crops have 
greatly enhanced the value of farm lands, 
and, therefore, have increased the security 
back of such mortgages. These investment 
propositions pay an attractive rate of 
interest and will, therefore, meet with 
good demand from bond buyers who are 
anxious to see their money earn a better 
rate of interest than municipal or railroad 
bonds bring. 

In our opinion, farm mortgages are more 
desirable than mortgage bonds with apart- 
ment houses as security. The latter class 
of securities are only fine if these apart- 
ment houses are all well filled at good 
rents. But it seems to us that the build- 
ing of apartment houses progresses more 
rapidly than the population of big cities, 
and further, there will, sooner or later, be 
change of sentiment from flats to houses, 


THE CHICAGO BANK CRASH. 

It was the greatest surprise of the sea- 
son when the Chicago papers on the morn- 
ing of Dec. 18th brought the news that the 
Chicago National Bank and its afliliated 
banking institutions, the Home Savings 
Bank and the Equitable Trust Co., were 
distressed, and that it had become advisa- 
ble for the members of the Chicago Clearing 
House to step in and to guarantee the pay- 
ment of the deposits in all three of these 
banks. 

This action averted a panic, for the Chi- 
eago National Bank for years was consid- 
ered one of the soundest and strongest 
Chicago banks. The bank was actually not 
bankrupt, but simply over-loaded with se- 
curities that cannot be considered quick as- 
sets; but, as soon as the members of the 
Chicago Clearing House found that they 
could hardly lose anything by taking 
charge of temporarily unavailable securi- 
ties of the Chicago National Bank, con- 
sisting mostly of stocks and bonds of the 
Southern Indiana and Chicago Southern 
Railway, which two railroads are consid- 
ered good properties. although their stocks 
and bonds have not yet found a ready mar- 
ket, they took charge of the distressed 
banks and will liquidate them. The prob- 
abilities are that after the liquidation has 
been completed, there will still remain a 
good amount to be distributed among the 
stockholders. 

The president of the Chicago National 
Bank had too many irons in the fire, but 
he had no business to tie up the depositors’ 
money in his enterprises, no matter how 
valuable they were or how good their pros- 
pects may be. It is the duty of a conserva- 
tive bank management to keep that part of 
the depositors’ money for which there is 
no immediate use invested in quickly mar- 
ketable securities, such as bonds that have 
a ready market, or in excellent commercial 
paper. Banks that don’t follow this safe 
rule of providing for assets that can be 
quickly turned into cash in emergency 
cases, will meet with the same fate as 
overtook the Chicago National Bank. 





THE OUTLOOK FOR 1906. 

Von Frantzius & Co., of the Chicago 
Stock Exchange, take a very favorable view 
of what 1906 will bring. In a letter to their 
customers, the firm says: “The year 1906 
promises to be an extremely favorable busi- 
ness year, especially for the industrials. 
The unprofitable orders taken about a year 
ago have been filled in the first half of the 
year 1905, while in the latter half of the 
year business was very profitable. The 
year 1906 will see profitable business from 
beginning to the end, for which the differ- 
ent companies are now booked ahead. This 
is a great foundation for a bull movement, 
and will be discounted by Wall street ahead 
of time.” 





—A lively market for good bonds will 
continue to prevail, as long as values of 
stocks are at a figure where they net very 
little interest to investors. 
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Lesson of the Insurance Investigation. 


The investigation of the New York insur- 
ance companies by a legislative committee 
has brought to light the fact that not all 
of those “high-minded” gentlemen who are 
entrusted with the management of great 
corporations are angels, that some of them 
are “grafters,” that the many millions con- 
trolled by these corporations are tempting, 
that millions of the funds belonging to the 
insured are used for Wall Street specula- 
tion, and that the present insurance pre- 
miums are too high and could easily be re- 
duced by one-third. 

The lack of stringent laws regarding the 
management and investments of insurance 
companies and also the absence of active 
interest of the insured in the mutual com- 
panies in the management have fostered all 
the abuses which the investigation has 
brought to light. 

Now, what are the millions of people 
who are paying for insurance going to do 
about it? There has been suggested the 
formation of state protective associations 
consisting of insured, which should send 
a representative to the annual meetings of 
the different companies. Such organizations 
will never do any good, even if they could 
be formed. 

If the insured want protection, they can 
only get it through the agency of the law. 
Public interest in the insurance companies 
has been aroused. Let the insured appeal 
to their representatives in the state legis- 
latures to see that laws are enacted provid- 
ing for a stricter supervision, for example, 
a supervision under which the state insur- 
ance commissioners could have access to 
the books of the insurance companies at 
any time, just such rights as the bank ex- 
aminers are vested with. Further, if the 
state legislatures have a right to legislate 
on railroad rates, why should they not also 
legislate on premiums and establish maxi- 
mum premiums, beyond which insurance 


companies could not go? 

This insurance question, affecting the en- 
tire nation, is a complicated one, but one 
thing is indisputable—that the most strin- 
gent state supervision of the insurance com- 
panies ought to be exercised for the public 
good. 


MEAD & COMPANY. 


What Has Become of Them? 

A subscriber writes to inquire what has 
become of Mead & Co., who had offices in 
the Stock Exchange Building. She, a woman 
who had saved her money penny wise, had 
sent quite a sum of money to invest in 
one of their blind pool mining schemes be- 
fore she was a subscriber, having been in- 
duced to do this by a circular letter enclos- 
ing a specimen dividend check. This woman 
cannot get any reply, either from Mead & 
Co. or this lucky client of theirs, Miss 
Kemp, to whom the dividend check was is- 
sued. We, ourselves, can find no trace of 
Mead & Co. They presumably have gone 
to parts unknown. The scheme turned out, 
as predicted by the Financial World, to be 
another method to catch the unwary. 


THE ROCK ISLAND COLLAPSE. 
How the Unloading Was Done. 


But for the reason that the new Rock 
Island could not stand the burdens loaded 
upon it and had to come out with a 
declaration of its inability to pay the 
interest on the preferred stock, we would 
today have a pool operating in the 
stock issues and see them run up a few 
points every day. But the condition of the 
railroad was such that it required all avail- 
able funds for its proper conduct and made 
dividend payments undesirable. 

In 1904, the Moores, so the story goes, 
encouraged the formation of a pool for lift- 
ing Rock Island. The pool] started in quite 
boisterously and put Rock Island preferred, 
within 48 hours, from 72 to 85. Then be- 
gan the boom in the Rock Island common, 
which saw the highest price of 375%, Nov. 
18, 1904. 

At that time, the pool did nearly all the 
buying, hoping to get the public in. Events 
were against it. ‘Then came the Lawson 
panic of December, 1904. Rock Island is- 
sues began to drop and all efforts to lift 
the stock were without result. Even the 
entrance of James Speyer into the director- 
ate of the road, which was intended to give 
the company an air of financial responsibil- 
ity, as they call such things in Wall Street, 
failed to enlist interest in the stock. The 
pool had to drag along until it could not 
stand it any longer, and so it began to un- 
load. 

The Moores and the Reids are said to 
have got rid of considerable stock long 
ago, of course only of as much as they 
don’t need for control. The last one to 
unload was Mr. Leeds, but it seems that he 
is not yet through with it, for every little 
advance in the price of Roek Island com- 
mon and preferred, brought about by the 
covering of the shorts, brings new long 
stock out. 

The collapse of no other stoek price could 
have hurt small investors and speculators 
as much as that of Rock Island, for the 
common stock was distributed among 
thousands who were made to believe that. 
the stock would, at the next bull movement, 
jump up to 60. 

Brokers in New York sent out all over 
the country circulars calling special atten- 
tion to the Rock Island. In these circulars, 
it was claimed that Rock Island common 
was worth at least 60. 


George A. Treadwell Mining Co. 


Investors in this once widely advertised 
mining stock, whose promotors promised 
big things, have become quite discouraged 
and begin to throw their holdings on the 
market. So far, the company’s work has 
turned out disappointing. This accounts 
for the slump in the stock to 5.50. It will 
probably soon see even lower prices. Most 
investors have bought this between 8.50 
and 10. 











—. 





ee 


12 THE FINANCIAL WORLD. 


The Financial World 
Published Semi-Monthly 
LOUIS GUENTHER, Publisher & Editor 
SUBSCRIPTION - TWO DOLLARS A YEAR 
OR $1.25 FOR SIX MONTHS 
Payable in Advance. 


Schiller Building =: : Chicago 





ADVERTISING RATES: 


Only Legitimate Advertisements Ac- 
cepted. 
No Reading Notices accepted at any 
price. 


One Page per issue - - - $50.00 
One Half Page per issue - - 30.00 
One Fourth‘ “ “.- - - 17.00 
One Eighth‘ ‘“ “.- - - 10.00 
One Inch - - . - - 4.25 


No less than one inch accepted. 

Discounts—5¢% on three months’ contract; 
10¢ on six months’ contract, and 20¢ on 
yearly contract. 








A TRIBUTE TO ITS POWER. 





Frenzied Lying About the Financial World 
by Financial Charlatans. 

The miserable plight which those who 
have made it their business to sell to the 
public worthless investments now find them- 
selves in, as a result of the persistent and 
relentless exposures of their methods by the 
Financial World, is extremely pathetic 
when viewed by their self interest. Their 
business has been practically ruined since 
the people’s eyes have been opened to their 
real character and methods, while all their 
carefully laid plans to enrich themselves 
at others’ expense are continuously frus- 
trated by the Financial World. 

“The paper must be destroyed and its 
influence shattered,” is now the common 
battle ery of all these sharks, and, in con- 
sequence, this cementation of interest that 
is behind the desire of each one of them 
has led to the organization of a cabal to 
destroy the Financial World and its editor, 
and the means adopted to bring about a 
result, which fathers all their wishes, are 
as foul as the different characters of those 
who make up this disreputable conspiracy. 
Driven to bay in their frenzy they blindly 
grope for their best weapons, lies and cal- 
umny, to fight back, thus paying, by their 
frenzied rage, possibly the greatest hom- 
age ever received by the Financial World. 

Besides, their present tactics eloquently 
show in a most convincing manner how 
far reaching has the power of the Financial 
World spread, while their hysterical efforts 
to dam the truth by calling their clients’ 
attention to the Financial World has 
brought to it thousands of subscribers, 
who are not such fools as to mistake lies 
for facts, whereas others, although sus- 
pending judgment, are cautious enough to 
get this journal regularly so as to keep 
fully posted. 

At least to the extent that we are finan- 
cially benefited by the advertising that this 
cabal is doing for us, we are indebted to 


them, and, in our appreciation, we can only 
hope that this good work will be continued. 
The truth and the real character of the 
different members of this cabal must iney- 
itably impress itself sooner or later on each 
one of their dupes. This is only a ques- 
tion of time, for men cannot go on un- 
checked swindling ‘or imposing upon peo- 
ple. The law may be slow, but it is ab- 
solutely certain at some unexpected mo- 
ment to expose and punish them. 

The criminal alliance between this cabal 
and a number of disreputable, almost un- 
known, so-called financial journals was to 
be expected as a sequence to a fearless 
fight such as the Financial World is con- 
ducting against them for public protection 
as well as to hear that they are consorting 
with convicted felons, who are paying the 
penalty for their sins in different peni- 
tentiaries. No other solution for their 
dilemma than the foregoing was possible, 
for no honest newspaper would lend aid to 
help them rob people or honest men per- 
jure themselves to swear to falsehoods 
about the Financial World or as to the 
character of its editor; and it is only per- 
sons whose minds are surcharged with 
criminal instincts, anyhow, who fight with 
such tools and with such aids. Men with- 
out character or conscience, who are moved 
by greed to robbery, are anyway lost to all 
sense of manhood or self respect. 

Against the truth, lies and false charges 
are dissipated. Even these crooks, did they 
realize that those to whom they address 
their efforts and lay before the crimes 
with which they charge the Financial 
World’s editor, can reason, would quickly 
resort to other tactics, for there are few 
people who, in their minds, could reconcile 
the editor’s freedom from punishment after 
being charged with innumerable crimes 
based upon bought affidavits from crimi- 
nals. 

They harp on blackmail, yet is it not 
peculiar that no tangible evidence to this 
effect has ever been presented by any one 
of them? They say that the editor has 
been indicted for criminal libel and that 
against one of his publications a fraud 
order has been issued, which are both the 
flimsiest kind of lies. The first was at- 
tempted, but utterly failed, for no indict- 
ment is procurable against the truth. The 
fraud order is a myth of their own inven- 
tion, as are all their statements that the 
editor had at any time any connection with 
get-rich-quick men other than to drive them 
out of business, a connection against which 
no honest man objects. 

However, the blacker these lies become, 
the more desperate do they indicate are 
the straits of the liars. Their hour of doom 
is rapidly approaching. A great many have 
already been virtually driven out of busi- 
ness, others are passing through an investi- 
gation by the government which will bring 
upon them a fraud order, if it is not later 
followed by criminal prosecution, as was the 
ease of one of them only recently, the 
Nutriola Company. Events that are now 
transpiring significantly portend how really 
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near its end this cabal has reached—the dis- 
integration has set in, and, as each day 
passes, some of these financial charlatans 
realize that it is but another day nearer to 
the gray penitentiary walls and a new suit 
which so well matches their real character. 


TENNESSEE COAL AND IRON. 


What Will Gates Do With It? 


The election of John W. Gates and some 
of his associates to the directory of the 
Tennessee Coal and Iron Co. accounts for 
the activity in these shares, which recently 
forced the price to an abnormal figure for 
a stock only paying 4 per cent. This 
achievement, likewise, adds emphasis to a 
statement made by a prominent Wall Street 
financier a few weeks before Gates’ re- 
markable Louisville & Nashville coup, that 
the powers of Wall Street who now de- 
spise John W. Gates, would soon be forced 
by his daring and genius to respect and 
co-operate with him. It certainly seems, 
at least outwardly, that John W. Gates to- 
day is a far different personage from the 
one who gave Morgan such a nightmare. 

Last spring, there was a movement on 
foot to merge Tennesseé Coal & Iron Co., 
Republic Tron & Steel Co., and the Sloss, 
Sheffield Steel and Iron Co., but the inter- 
ests that then attempted the consolidation 
gave it up because contro] could not be 
secured, 

In a different way, John Gates went about 
the task. He first secured control of the 
Republic Iron & Steel Co., then he went 
into the open market, bought the control 
of the Tennessee Coal & Iron Co., right 
from under the nose, as it were, of the 
Hanover Bank party who, possibly, ask 
sumed that he would not care to pay a 
fancy price for the stock. 

If Gates desires control of Sloss, Sheffield, 
to complete the plans he has on foot, he 
will secure it, for no property is so good 
but what it is not susceptible to a certain 
price. so it is neither here not there how 
definite or frequent are the denials from 
that source. Denials of late, anyway, in 
the stock market are being treated as a 
diplomatic form of affirmation. 

Now that Gates controls two of the three 
companies which have been assumed for 
some time would one day be merged in one, 
a question uppermost in men’s minds is 
what are his plans respecting them. 

The price that Gates paid for Tennessee 
Coal & Iron is too high for him to sell it 
back to the Street at a profit. If he makes 
a new company out of those he is now in 
control of and issues new stock, there is 
little prospect that the market will absorb 
the new securities, for it cannot be denied 
that the public is quite skeptical of any 
security bearing Gates’ name, and of this 
he is about as well aware as any other per- 
son. 

This brings forth the suggestion that 
Gates may be operating for the interest 
of others—for no other than the United 
States Steel] Company. 


This possibility seems within reason, as 
it is prettly generally known the Steel 
Trust would not be averse to possessing 
itself of three of its principal competitors, 
and it could not disguise this purpose any 
better than by acting behind Gates, as few 
persons would expect him to have such an 
object in view. 

This conclusion receives further strength 
from the fact that where Gates has secured 
control of any company, it usually has 
transpired that he obtained possession to 
sell it later at a good profit to someone else. 


NATIONAL BISCUIT. 


Secrecy the Future Policy. 

The day preceding the sudden activity 
that carried Biscuit common shares from 
55, around which the stock had been slug- 
gishly hanging, to near 64, an inspired tip 
that the company’s earnings for the year 
would be $1,000,000 more was freely circu- 
lated where it was liable to have the desired 
effect—in brokers’ offices. On the follow- 
ing day, the shares had one of the most ex- 
citing sessions experienced for some time, 
reminding old timers of those days when 
all was harmony in the Biscuit management 
and everyone connected with the company 
had their shoulders to the wheel working 
with a vim to create a good market for the 
shares. 

The assurance of such a favorable busi- 
ness year was indeed welcome news, but 
the optimism it created did not last long, 
for it was soon evaporated by a declaration 
from a person close to the management 
that, on account of the persistent criticism 
directed against the company, secrecy in 
regard to the business it was doing would 
hereafter be strictly observed. 

The Biscuit management, if it affects to 
sincerely believe that criticism can be si- 
lenced by such a policy, grievously errs, for 
the public has been of late too often im- 
pressed by reading in the newspapers about 
the questionable operations of some of our 
high and respected financiers, as, for in- 
stance, those in our large insurance com- 
panies, to have any confidence in men who 
transact business under the cover of se- 
crecy. 

Criticism, whether it be inspired mali- 
ciously or by honest motives, can only be 
effectually removed by taking the public 
and stockholders into the fullent confidence 
—that is by telling them what business the 
company is doing and what profits are being 
made. 

However, the pool in New York which 
is operating in these shares, possibly real- 
izes that an open door policy may not prove 
so successful in transferring its holdings 
at profitable prices to the publie as might 
a mysterious silence supported by vague 
rumors of an extremely bullish tone. 

—The largest consumer of copper in this 
country is the Western Electric Co., the 
next largest is the General Electric Co., and 
the next is the Westinghouse Electric. 
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BONANZA KING. 





A First Class Fake. 





In the Nov. 15th, 1905, issue of the 
Financial World, it was stated regarding 
the latest Makeever promotion that the 
“Handbook for Mining Investors” pub- 
lished at Denver, Colo., had the following 
to say about the above named mine: 

“The Bonanza King Mining Co. was in- 
corporated Oct. 15, 1904, under the laws 
of Nevada, with a capital stock of 500,000 
shares, par value $1.00. The property is 
still subject to an encumbrance of $7,500, 
due January 1, 1906, while $5.000 is due to 
Makeever Bros., who took over the property 
and organized the company.” 

Above statement shows that the Ma- 
keevers have acquired the property for 
$12,500, on which they paid $12,500. 

In the December issue of the Rocky 
Mountain Miner, a paper published by the 
Makeevers, it is stated that, at a special 
meeting of this mining company, the capital 
stock has been increased from 500,000 to 
1,000,000 shares at $1.00 each. This means 
that a property that has cost $12,500 has 
been made the basis of a capitalization of 
$1,000,000. This stock is now offered to 
the public by the Makeevers at 30c a share, 
which means that they are trying to get 
$300,000 for what they have paid $12,500. 

The Makeevers call this Bonanza King 
Mining Co. a “jewel of rare setting.” 

In August, 1905, when trying to unload 
the worthless stock of their Montana Over- 
land Mining Co., stock of the Bonanza 
King was given free as a bonus. At that 
time, as can be seen by a circular of the 
Makeevers in our possession, dated August, 
1905, it was stated: 

“Bonanza King is entirely withdrawn 
from the market, and you cannot buy this 
stock now at any price.” 

In a cireular of the Makeevers, dated 
August 29, 1905, it was stated, “Bonanza 
King has already been advanced to par 
($1.00 per share) and no more can be pur- 
chased from the company at even that 
price.” 

In the November issue of the Makeever 
publication, “The Rocky Mountain Miner,” 
it was stated on page 4 as follows: “The 
Bonanza King stock is entirely withdrawn 
from the market.” 

Why do they now offer a stock that has 
advanced to par ($1.00) and has been en- 
tirely withdrawn from the market at 30c 
a share? Can any mentally well balanced 
person not see what humbug there is prac- 
ticed on the public? 





—The actual market value of that $2,500,- 
000 Wisner Trust Fund to protect their 
clients against loss is about as elusive as 
Raffles. As yet, no legtimate commercial 
agency has been able to find out enough 
about it to afford this trust fund a re- 
spectable rating. 

—Lawson’s chatter is about as annoying 
as a parrot’s. 


THE GROWTH OF THE CURB MARKET. 


Mr. Sig. H. Rosenblatt, of the New York 
Stock Exchange, has recently issued a very 
interesting letter regarding the growth of 
the curb market in Wall Street, on which 
securities not traded on the New York 
Stock Exchange are dealt in. After showing 
the remarkable growth of the transactions 
on the “Curb” during the last few weeks, 
Mr. Rosenblatt says in his letter: 

“Many of the prominent stock exchange 
houses are represented there at all times 
by a member of their firm or by their spe- 
cial brokers. . A constant arbitrage takes 
place from the curb market to London, Am- 
sterdam, Boston, Philadelphia, Baltimore, 
Chicago, Salt Lake City and New Orleans. 

“The report of sales of the market is 
published daily and shows transactions in 
about 100 different issues. They are too 
numerous to mention, but we may point 
to American Steel Foundries 6 per cent 
bonds, Central Foundry 6 per cent bonds, 
new Japanese 4 per cent bonds, “when is- 
sued,” Norfolk & Southern 5s, American 
Can, American Tobacco, Bethlehem Steel, 
Boston Consolidated Copper, Granby Copper, 
Greene Consolidated Copper, Gold, Gold- 
Silver, International Mercantile Marine, 
Mackay Companies, Nevada Utah Mining, 
Tennessee Copper, Tintic, Utah Copper, 
Utah Apex, United Copper, etce., ete. 

“Conservative Boston has heretofore been 
the leading factors in copper securities and 
great efforts have been made to interest 
New York financiers in the possibilities of 
mines. We find on comparison with the 
efforts made in the same direction by our 
English colleagues, that our mining stocks 
compare most favorably with those of South 
African or Australian groups which have 
been floated in London. Our mining securi- 
ties in general are not watered to the same 
extent as the South African or Australian 
mines. They are offered to the public 
much nearer to the ground floor than it is 
done abroad, and the profits to the »ubliec 
of late have been enormous. 

“For comparison, the following table 
shows the price of a few of these securities 
last year and at present. For instance: 


Dec. 15. 
Boston Consol. Copper......$ 6.00 251% 
Granby Copper ............ 254 10% 
Greene Consol. Copper...... 20 29% 
Nevada Consol. Mining...... 2% 10% 
Tennessee Copper (June 1905) 25 40 
North Butte Ae preteens 15 85 
Utah Consolidated ..... 30 56 
a 7%, 
United Copper ......... 6 55 


“Nearly all of these mines are either 
greatly developed or are producers. Granby 
Copper, organized in 1901, paying 3 per cent 
in dividends, produced 16,000,000 pounds of 
copper in 1904. 

“Greene Consolidated Copper, organized 
only six years ago, paying 24 per cent 
in dividends, produces about 70,000,060 
pounds of copper annually. 

“United Copper produced over 35,000,000 
pounds of copper in 1904. 
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“If we take into consideration that the 
renowned Spanish mines of Rio Tinto pro- 
duced in the year 1904 about 80,000,000 
pounds of copper, these figures compare 
favorably for a comparatively new industry. 
tio Tinto was organized in 1873. 

“A conservative mining proposition may 
be regarded as an investment just as legiti- 
mate as many of our industrial corpora- 
tions. With integrity, energy and good 
management at the head of them, they 
promise as safe returns as the average in- 
dustrial. The wealth of Boston is to a 
great part attributed to the wealth which 
has been extracted from the bowels of the 
earth, 

“Since the low point of 1904, 33 copper 
stocks, which are traded in in Boston and 
New York, have appreciated in market 
value over $267,000,000, and are valued to- 
day at more than $510,000,000.” 

Owing to the interest that has _ been 
created among the speculative public in 
curb securities, quite a number of bucket- 
shops and mining fakirs are setting out 
their traps to induce people to trade on 
the curb. As we understand, these trades 
are not subject to the stringent rules of the 
New York Stock Exchange. If this is the 
case, many speculators are liable to get 
robbed by unscrupulous fakirs, who, by 
advertisements in New York papers, offer 
to place trades on the “curb.” We, there- 
fore, warn our speculatively inclined readers 
not to place trades on the New York Curb 
market except through reliable brokers. 


“WE WILL PAY THE PIPER IN 1911.” 

Mr. C. G. Dawes, ex-Comptroller of the 
Currency, and president of the Central 
Trust Co., of Illinois, makes the prediction 
that we will see a severe commercial and 
financial depression in 1911. Mr. Dawes is 
not a prophet, nor does he claim to be one, 
but he is a very close observer of events 
and the evolution of speculative and indus- 
trial conditions. That another crash like 
the one that set in in 1903 is inevitable, 
will come some day, is sure. The great 
prosperity which this country enjoys will, 
undoubtedly, in due time, lead to over-pro- 
duction, wild over-speculation, unhealthy 
expansion of credit, and all other conditions 
that finally end in collapse. At present, 
these conditions are not yet discernible, 
but wild promotions always come in the 
trail of good times and large quantities of 
undigestible securities are piled up until the 
load begins to become too heavy. At pres- 
ent, the securities created in 1901 and 1902 
seem to have been already well digested. 
No new securities have yet been created, 
but the schemers and the promoters are 
not idle. The new year may see them 
working at full blast. 

In concluding his financial and commer- 
cial forecast, Mr. Dawes says: “We will 
pay the piper in 1911.” Mr. Dawes is 
right, but may be mistaken only in re- 
gard to the exact year. Things are mov- 
ing now-a-days quicker than in former 
years and we all may see a crisis a year or 
two before 1911. 


CRUCIFYING A LIE. 


An argument that is persistently flouted 
in the face of investors to good effect by 
most of the hot air promoters, is that 
bankers advise against investments, and 
yet they invest the money deposited with 
them where it earns many times ordinary 
interest rates, earning for stockholders 
large dividends, after paying to depositors 
a paltry 3 or 4 per cent. As an example 
to prove this contention of theirs, the Chem- 
ical National Bank, with its record of 100 
per cent annual dividends, is often cited. 

These statements either prove these men 
fools, ignorant of how banks make their 
money, or malicious fabricators. A bank, 
honestly conducted, derives its profits from 
loans on good collateral, or by discounting 
notes on which each state has fixed a legal 
rate of interest that may be charged. This 
applies also on real estate mortgages, an- 
other good collateral to invest bank funds 
in. 

Say that a bank is started with a capital 
of a million dollars and creates at the same 
time a surplus of $500,000. All this money 
is loanable. In the course of business it 
secures $40,000,000 in deposits, 25 per cent 
of which must be kept as a reserve. Here 
we have $1,500,000, plus $30,000,000, or 
$31,500,000 in funds, which if loaned at 5 
per cent per annum, nets $1,575,000 inter- 
est; deducting $900,000, what 3 per cent on 
$30,000,000 amounts to, there is left as a 
gross profit $675,000. Suppose that, of this 
sum, 60 per cent is required for salaries, 
losses and operating expenses, $405,000, 
there still remains a net profit of $370,000 
or 37 per cent of the bank’s million dollar 
capital. 

It is therefore not strange that the Chem- 
ical National Bank, with its small capital, 
but with many millions of deposits, can 
easily make 100 per cent in dividends an- 
nually and, in addition, create for itself a 
large cash surplus, all by loaning money on 
good collateral at New York State’s fixed 
legal rate of interest. 

This illustration as to how a bank some- 
times earns big dividends has been merely 
drawn to show what falsehoods fakirs often 
manufacture, and it is about time such 
lies were exposed. 


POLICE INSPECTOR WOOLRIDGE. 


A number of get-rich-quick swindlers, 
East and West, in order to weaken the at- 
tacks of the Financial World on their meth- 
ods to rob the public, refer in their private 
letters to intended victims to Police In- 
spector Woolridge of Chicago, stating that 
ie has investigated the record of this paper 
aud its editor. 

For the information of persons interested 
in knowing, we wish to state that there is 
no inspector by the name of Woolridge on 
the Chicago police force. 

—American Locomotive has also failed to 
carry out what was so frequently tipped off 
in brokers’ offices, a dividend on the com- 
mon. 
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THE END OF THE NUTRIOLA CO. 


Other Frauds Will, Sooner or Later, Meet 
Their Fate. 


It was a sad Christmas gift which the 
natural evolution of events brought to the 
six thousand deluded people who invested 
in the stock of the Nutriola Co. To all 
were held out promises of big dividends, 
and those who have recently written to the 
company to find out when those dividends 
would be ‘forthcoming had their letters re- 
turned with the significant inscription: 

“Fraudulent. Business of addressee de- 
clared fraudulent by order of the Post Of- 
fice Department.” 

Those who happened to send money to 
buy Nutriola stock, whose one dollar shares 
were promised to become worth $220.00 
soon, can congratulate themselves that their 
letters have failed to reach the Nutriola 
Co. They had a narrow escape. 

The government of the United States, 
after a careful investigation of the state- 
ments and promises of the Nutriola Co. 
and its remedies, has come to the conclusion 
that the whole affair was nothing but a 
fraud, and, by barring the concern from 
using the mails, has done its duty towards 
the public. Ignorant or credulous invest- 
ors will lose to the extent of about $200,- 
000. We are sorry for them, for this loss 
will not affect people who could stand 
it, but comparatively poor people who 
have taken their hard earned money out 
of the savings banks and cannot afford to 
lose it. 

When the sales of the Nutriola stock be- 
gun, the Financial World was the first 
paper to advise against purchasing that 
stock. For doing its duty this paper has 
to stand infamous attacks. We do not 
think that any other paper has ever been 
subjected to such venomous attacks and 
made the target of so many malicious lies 
and defamation as this paper has. All 
efforts to beat the paper into silence or to 
wreck it have been unsuccessful. 

The Financial World does not claim the 
issuance of the fraud orders against the 
Nutriola Co. as its work. It had nothing 
to do with the matter. It only forecasted 
the coming of the fraud order, for any man, 
who knows the laws and is able to judge 
what a dishonest proposition is, must have 
come to the conclusion that it was only a 
question of time when the postal authori- 
ties would act. That the fraud order came 
so soon was a surprise to us, as the authori- 
ties usually go slowly in such matters, for 
they consider everything carefully before 
acting. 

An unusual number of fraud orders was 
issued by the Postmaster General last year. 
The lofty principles of which our President 
is the foremost representative, undoubtedly, 
animated the government agents. There- 
fore. we should not be surprised should the 
next few weeks bring more fraud orders 
of the kind that sounded the death knell 
of the Nutriola Co. The mining swindlers 


will, sooner or later, find out that they can- 
not go on forever lying and plundering. All 
those swindlers will have their turn. 

In addition to the fraud order, the Nutri- 
ola ‘‘general manager” was indicted by the 
federal grand jury on December 22nd, and 
will have to stand trial on charge of a 
most serious nature. 





WALL STREET PLUNGERS. 





Reckless Men Riding for a Fall. 

For the last few weeks, an interesting 
situation has prevailed on Wall Street, so 
out of the ordinary that the condition is 
unique, for it is not in the memory of even 
men grown gray in the service of the 
stock market where a coterie of men, who, 
heretofore, were always supposed to be 
an uncertain quantity, have openly and 
successfully defied the wishes of the con- 
servative banking interests. 

Nearly all the financial writers at dif- 
ferent times have mentioned in their arti- 
cles that it was the wish of the powers on 
the Street that the stock market be kept 
in cleck, groomed for the expected boom 
which was looked for at the turn of the 
new year, but, instead of observing their 
desire, one stock after another has been 
carried with a high hand to some new high 
record figure, even in opposition to a 40 per 
cent call rate for loans and in face of news 
that at other times could have been used 
with splendid effect to bear prices. 

Who are those who seem to defy with 
impunity the lords of the Street, who can- 
not be squeezed into a tight corner where 
they have to throw up their holdings by a 
high cali loan rate and who cannot be 
frightened by any disturbing news? 

They are mostly men heretofore strang- 
ers to the Wall Street game. One is a 
wine agent. Another is a gambler driven 
out of business in New York by District 
Attorney Jerome. Men who drifted into 
the market when the present bull wave was 
in its infancy and have made millions by 
their good luck. Flushed with success by 
everything they touched making them 
money, these men cannot see any rocks 
before them. It matters very little what 
rate of interest they pay, for to-morrow 
they expect to turn a nice profit by manip- 
ulating their shares a peg or two higher. 
So it has gone on day by day, but they, too, 
as it invariably happens where reckless 
speculation is indulged in, will one of these 
early days strike some obstacle with a jolt 
that will awaken them to the realization 
that Wall Street was not made for them 
to play with. 

When that occurs, and that it will take 
place is an absolute certainty, instead of 
millionaires, they will find themselves poor 
men, but much wiser. The market must 
adjust itself, and when it does, these reck- 
less stock market gamblers will be elim- 
inated. We will then find some of the 
stocks which are now at a price wholly ab- 
normal again quoted somewhere near what 
they are intrinsically worth. 








WHAT HAS COME TO PASS. 





Lawson’s Repudiation Complete. 

It was but natural when Amalgamated 
crossed par during the early part of De- 
cember that interest in connection with 
this stock market attainment should fasten 
itself again upon Thomas Lawson and, 
strangely enough, the event occurred almost 
upon the anniversary of the day the year 
before when this speculative bird of ill 
omen predicted within a short time a dis- 
astrous crash, which would fell Amalga- 
mated to the thirties and bring down 
with it, like a tumbling avalanche, all the 
other securities which were the special 
pets of the “System,” as he called the 
Standard Oil coterie of financiers. 

The intervening year with its events has 
brought about a crash, but of a nature not 
relished by Thomas Lawson, since it is 
he, if his own statements can be credited, 
who finds himself buried in the pit he had 
been so zealously digging for his enemies. 

What was predicted in these columns 
shortly after the startling advertising cam- 
paign was begun by Lawson has come to 
pass. It was then stated that the much 
abused “System” in its time would answer 
him in a manner so effectually that Lawson 
would be discredited. This was done, not 
alone with Amalgamated, but, since then, 
with nearly all other securities, for they, 
too, have had a considerable enhancement 
in value. 

The repudiation of the Boston stock mar- 
ket pirate is but the natural sequence fol- 
lowing a campaign conceived in iniquity 
and weaned upon a selfish desire to profit 
on the misfortunes of others. 

All along it has been notoriously appar- 
ent that Lawson was not sincere in his 
motives. As long as he confined himself to 
exposing secrets which he came in pos- 
session of in his transactions with differ- 
ent members of the System who, as he 
claimed, dealt treacherously with him, there 
was a division of opinion as to what were 
his motives—a great many people aligning 
themselves on his side in the belief that 
Lawson was honestly trying to make 
amends for his connection with the much 
criticised Amalgamated promotion, while 
others agreed that he at least was render- 
ing the public a great good in revealing the 
inner methods of Frenzied Finance, even if 
behind his virulent attacks was a spleen to 
get even. , 

Out of these people, he surrounded him- 
self with a following which, undoubtedly, 
Lawson must have believed was _ large 
enough to play havoe with the market, and 
for his profit; but, in this respect, Lawson 
failed to reckon, as shrewd and as daring a 
speculator as he is presumed to be, with 
conditions that essentially must always un- 
derlie business even in the stock market. 

Of those conditions there were many ex- 
istent. There was unprecedented general 
prosperity, a great volume of idle money, 
seeking opportunities for reinvestment, 
while stocks themselves were not in the 
hands of the public, but were closely held 
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by strong interests which have been pa- 
tiently waiting for a revival of interest 
among the public in the stock market to 
get rid of then. But the most important 
factor responsible for Lawson’s repudiation 
as a wise stock market predictor was the 
enormous increase in copper consumption, 
resulting in a record price for this metal; 
in fact, so high that it has made it possible 
to work mines at a profit that before had 
been idle, because the cost ef producing 
copper was more than it brought. 

To create a stock market panic against 
such conditions was about as possible as 
trying to rend asunder a boulder by hitting 
it with a tack hammer, for values are not 
entirely made by stock market riggers, 
Lawson notwithstanding. 

Nor has Rogers shorn Lawson unaided. 
Behind Rogers was the able lieutenant-gen- 
eral, Prosperity, a public rich enough that 
it saw no sense in sacrificing its wealth to 
aid a speculator’s private fortune through 
gambling and, above all, a keen apprecia- 
tion by sane business men of the fact that 
a person who involves himself in an ex- 
pense of many hundred thousands for ad- 
vertising to get the public to act on his 
views as he wished, did so with that single- 
ness of purpose, self-aggrandizement on the 
part of Lawson. 

Summing up the events that have oc- 
curred within a year in a few brief sen- 
tences, Lawson has tried to fight Frenzied 
Finance with Reckless Finance, even more 
impotent, because back of it was not even 
sincerity. He has pitted against keen and 
shrewd minds, shallow conclusions and an 
utter lack of knowledge of economic con- 
ditions. The System, fully realizing his er- 
rors, temptingly baited its hook by allow- 
ing him a few temporary minor successes, 
so that he would completely enmesh him- 
self, and then hauled him and a large 
amount of the money in his pool into its 
net. 

While it is not believed in Boston that the 
wily Lawson personally has suffered any 
severe loss, the truth or the falsity of this 
impression does not change the fact that 
his followers who speculated upon his ad- 
vice were all severe losers. 


a 


Regarding the James Dunlap Carpet Co., 
which the Financial World has quite often 
declared as enormously over-capitalized, 
and its stock selling at a ridiculously high 
price, the U. S. Investor has the following 
to say: “We consider $1,000,000 an ex- 
cessive capitalization for a plant of about 
160 carpet looms. So far as we can learn, 
the spinning plant has never been operated, 
the company buying the needed yarns. We 
doubt the company’s ability to pay a regu- 
lar 12 per cent dividend on a capital of 
$1,000,000, and we do not consider it a rood 
investment at par.” 


—A life size picture of Signor Marconi is 
offered now as an inducement to invest in 
Marconi shares. A little later, trading 
stamps will be included. 
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THE MAD CREEK KICKER MAD. 





Its Bread Basket Hurt. 

It was to be expected that the Mad Creek 
Kicker would come to the defense of Wil- 
liamson & Co., mining promoters of Idaho 
Springs, Colo., where the Kicker itself is 
located. The Mad Creek Kicker, however, 
has no different individuality than similar 
baneful journals, which hide behind the 
mask of a newspaper, but really are the 
personal organs of some promoter who is 
paying the bills, so that in case his meth- 
ods are criticised he can revile his critics 
and then pull the wool over the eyes of his 
clients. 

In defense of Williamson & Co.’s methods 
of expending the principal amount of thie 
money received for shares in his mining 
companies for advertising, the Mad Creek 
Kicker published a recent attack on the 
Financial World, which appeared in the 
New York Mining Reporter, a paper which, 
as it is known, does not go through the 
mails as second-class matter and is not 
recognized as a legitimate newspaper and 
which is further supported by a gang of 
promoters in New York so that by this 
trap the people can be deceived. 

However, it is sufficient to note that the 
Mad Creek Kicker is exceedingly wrought 
up against this paper, which, in itself, is 
evidence per se that its bread basket has 
been seriously hurt. What the Mad Creek 
Kicker feels most and what supposedly 
must worry this editor at night is the pos- 
sibility that the Financial World’s warning 
to investors may make the business of Wil- 
liamson & Co. a thing of the past, and then, 
of course, there would be no money forth- 
coming to pay the printer’s bills and for 
a few square meals for the Mad Creck 
Kicker’s editor, and that, indeed, would be 
too bad. 

These conscienceless rascals, who pose as 
newspaper men, are worse than porch climb- 
ers, for the porch climber takes his life in 
his own hands, while these rascals conceal 
their criminal instincts behind a hypocriti- 
cal mask—as supposedly reputable news- 
paper men. 





—The Biscuit pool was responsible for 
the recent activity in these shares. When- 
ever it became quiescent, the interest in the 
shares became “passe.” 

The new year opens with more legiti- 
mate financial advertising in the metro- 
politan newspapers than ever before. No 
influence has been so far reaching in bring- 
ing about this condition as has the fearless 
exposures of fakes by this journal. 

—The Financial World is a paper for 
the financial education of the masses. Since 
it has started, less people have been caught 
by get-rich-quick concerns than ever be- 
fore. 

-Corn Products’ directors met in Decem- 
ber, but did not consider resuming divi- 
dends on the preferred stock. This no one 
expected, considering the present condition 
of the company. 








CLIMAX MANUFACTURING CO. 

To sell stock in this cold storage battery 
invention, hot air methods generated to the 
very extreme of exaggeration are employed, 
and a price totally at variance with what, 
at this stage of the company’s development, 
it could be reasonably regarded as worth, 
is asked for an interest. Principally, the 
present value of the invention rests solely 
upon the inventor’s statements that he has 
made millions in the past and believes that 
by the latest creation of his inventive mind, 
he can make millions again for those who 
join him now. Who the people are who 
made millions is not mentioned. The fact 
is, the inventor is too optimistic, and it is 
far more safe to leave the company’s shares 
alone until the utility of the invention has 
been thoroughly demonstrated. Too fancy 
a price is asked for the shares, and too 
fancy statements are made about the fu- 
ture prospects. 





THE KANSAS CO-OPERATIVE REFIN- 
ING COMPANY. 

The following statement is made in be- 
half of this company by the Union Secur- 
ities Co.: “We are not selling stock to 
make money out of the stockholders, but to 
make money for the stockholders.” 

Our object in repeating this statement 
verbatim is to illustrate the far-fetched, 
brazen liberties this concern takes with the 
truth. This crowd never as yet has han- 
dled any investment proposition, but what 
they made the most money out of it, where- 
as the stockholders have so far as yet re- 
ceived nothing in return for their patience 
but plenty of other opportunities to throw 
good money after bad. 

The Kansas Co-operative Refining Co. 
has been well named in view of the past 
experience people have had with the Union 
Securities Co. It is co-operative, at least 
to the extent that there seems to exist 
a co-operative desire to work the public 
between it and the Union Securities Co., 
while the refining process gets in its fine 
work by refining other people’s money into 
ornate, nicely engraved stock certificates 
of no value at all. The Union Security 
Company’s usefulness to itself sooner or 
later must be undone. A great government 
cannot allow it to go on unceasingly load- 
ing up the public with securities of no 
value, as it has been doing now for some 
years. 

Basing our conclusions on what this con- 
cern has done in the past, the nearest to a 
refinery this latest flotation will ever at- 
tain is a bird’s eye mental picture of a 
refinery, just as it has been illustrated in 
a circular now being sent out. However, 
stockholders can find no comfort in such 
a result, as visions never turn out dividends, 
while the awakening from them, likewise, 
is cruel, because with it comes the stern 
reality that all their money has been lost. 

Another subtle fact about the Union Se- 
curity Co.’s promotions is that they in- 
flict loss principally upon wage earners, 
who had to work hard, and of all men 
they can least afford to be swindled. 
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Imperial Trust Company. 


The New Jersey Supreme Court has re- 
voked the charter of the Imperial Trust Co. 
on complaint of the state bank examiner. 
He had been conducting an examination 
into the company’s business and financial 
condition, discovering that, while it claimed 
$800,000 surplus, it did not have a dollar’s 
worth of assets. 

Further investigation, likewise, brought 
forth an interesting development in connec- 
tion with how these guaranteeing trust com- 
panies operate. The Imperial Trust Co. had 
guaranteed the securities of other com- 
panies to the extent of over $500,000, many 
of which had not even a corporate existence 
and had no assets at all. There are other 
fake trust companies located in other states 
plying a similar business, against which tne 
authorities should act as summarily as have 
New Jersey officials, especially a number 
in California, who are the greatest offend- 
ers. Here in Chicago, the city authorities 
have raided their branches. Their worth- 
less guarantee has ‘enabled a great many 
concerns to dispose of securities which 
otherwise were practically unsalable, on ac- 
count of the supposed protection. 


The MNomer Young Company. 


The stock selling features of this com- 
pany’s business have been before the pub- 
lie now for quite a long time, and, con- 
sidering that the company’s entire capital 
is but $450,000, the efforts to sell the shares 
have not met with very good success, for, 
otherwise, the shares, long before this, 
would have been withdrawn and the com- 
pany’s efforts now so persistently em- 
ployed to sell its shares turned to creating 
business for the enterprise. 

The people are becoming wise and dis- 
criminating. Their experience has taught 
them that just because a person promises 
he can make 60 to 70 per cent on an in- 
vestment, there is no certainty that it will 
be so. What people now want to know 
most before giving their money to a pro- 
moter is, has he made money for others? 
The Homer Young Co. offers nothing more 
tangible than mere promises, which have 
still to be proven actual facts. Guaran- 
teeing the principal invested in its pre- 
ferred shares by setting a certain part of 
the investment aside in New York City 
Municipal bonds until the compound inter- 
est in 40 years repays the principal in- 
vested in case of failure has riothing in it 
to recommend itself, for a person could 
do the very same thing without having to 
buy these shares, A gold brick could be 
safely bought, provided the seller would 
invest a certain part of the proceeds in a 
similar security and, in time, provided that 
the guaranteeing company which holds the 
bond remains in existence, the gold bricked 
man or his heirs would get the money back. 
The premium demanded to get this security 
is always tacked on the price of an invest- 
ment—this premium the holder invariably 
pays 


INTRINSIC WORTH. 


The Real Basis for Estimating Values. 

Our opinions on the different active se- 
curities grouped together in our “Hints to 
Investors” have occasioned widespread fa- 
vorable comment. We think it but proper, 
in view of this reception, to outline the un- 
derlying policy upon which these opinions 
are formed. They are based on intrinsic 
worth, then compared with existing condi- 
tions by which they may be affected. 

Analyzing values of securities by this 
principle, a student of finance cannot often 
be very far wrong and, where errors occur, 
the responsibility can be safely accredited 
to unnatural conditions, as, for example, 
pool manipulation. As it is well known, a 
pool, by flooding the market with a great 
quantity of securities, can break prices to a 
point way below their actual values so as 
to buy them back later much more cheaply. 

Or, again, a pool, reversing its tactics by 
buying al] the securities offered to the mar- 
ket, can create an inflated value for them, 
which price it expects later to realize by 
transferring them to the public. This sort 
of manipulation is constantly going on in 
our security market, purposely, so that the 
stock market gamblers can profit at the 
lambs’ expense, but the process cannot long 
disguise a security’s actual value, for it 
finally must come into its own, purely and 
simply because the majority of investors 
will not pay more than a security is worth, 
or sell it for less than its real intrinsic 
value. 

Sometimes it happens that actual condi- 
tions are misrepresented by a company’s 
management for sinister purposes. Against 
such dishonest practices, there is no safe- 
guard; but, fortunately, instances like this 
are becoming quite rare, and, where they do 
occur the offending companies find that in 
the future whatever statements they make 
are met on all sides with distrust. 

However, aside from the unnatural course 
manipulated securities temporarily follow, 
and the isolated mistakes that occur from 
misrepresented conditions, opinions formu- 
lated as to a security’s intrinsic worth, in 
a majority of instances, must logically be 
correct. 

And it is because these opinions are 
formed in this manner that we have been 
so successful in correctly forecasting the 
trend of events respecting different securi- 
ties. 

—The Wisners. as is ascertained from 
their most recent windy circular, are very 
much concerned over the fact that persons 
to whom they send this effusion might do 
them an injustice if, after what they, the 
Wisners, have said about their invariable 
success, the impossibility of their clients 
suffering any loss, and considerable more of 
such rot, there is still any doubt as to the 
value of their propositions. What the Wis- 
ners rather prefer is that investors commit 
the injustice of sinking their money in the 
doubtful securities they sell. 
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A FINE FIVE PER CENT BOND. 


The Western Trust & Savings Co., Chicago, 
is offering $700,000 Charles Netcher building 
first mortgage, ten year, five per cent gold 
bonds. The Boston Store buildings valued 
at over $2,700,000 are the security for this 
bond issue. We do not think a better ten 
year five per cent gold bond could be offered. 
Those who have money to invest in bonds 
will do well to secure same soon for there is 
no doubt but what this bond issue will be 
over-subscribed in a few days. 





THIS AND THAT. 





“% 

—Everything points to a peaceful ar- 
rangement of all differences between min- 
ers and operators in Pennsylvania and that 
there will be no strike next spring. 

—The year of 1905 has been a bad year 
for U. S. Senators, but it has also had its 
good side. It has taught the other sena- 
tors who have not been caught to behave. 

—The importation of precious stones into 
the United States in 1905 has an estimated 
value of $37,000,000, against $24,092,275 in 
1904 and $24,678,000 in 1903. As 1905 
has been a bad year for aldermen and the 
sporting fraternity, the speculator in Wall 
Street may have bought diamonds by the 
bushel. 

—There is no safer plan by which to 
judge any man’s capabilities than by his 
accomplishments in the past. If a man 
has always been a failure, it is more than 
likely he will always be a failure. This is 
a good rule to apply to a promotor. Then 
there would be little chance for the Makeev- 
ers depositing any of your money to their 
credit in the bank. 

—The Guggenheimers, it is now inti- 
mated, are at work in Mexican Central 
stock. Their connection doesn’t make the 
stock any more valuable, except to a gam- 
bler who is willing to take a risk, guessing 
correctly what the new interest intends to 
do with it on the market. 

—The strength of the Hill stocks merely 
reflects the confidence of their holders that 
there is to be a nice melon cut soon, and 
the general impression is that the melon will 
consist of an extra large cash or stock div- 
idend. 


—John W. Gates has again shown Wall 
Street that when he wants to control prop- 
erty he knows how to go about to get it. 
This time it was the Hanover Bank inter- 
est in Tennessee Coal & Iron Co., which 
he caught napping. 

—A New York market tipster offers a 
green letter, supposedly for green people. 

—If Harriman doubted Thomas Ryan’s 
sincerity when he bought the control of the 
Equitable Insurance Co., he has evidently 
according to his recent testimony, not 
changed his opinion since. Between these 
two important market factors, this ill feel- 
ing is liable to burst out at any moment. 


CORAM’S BIG BUBBLE. 





An Analysis of this $65,000,000 Copper 
Company. 

A conservative New York financial jour- 
nal has carefully analyzed what Joseph A. 
Coram’s proposed American Consolidated 
Copper Co. consists of. At a time when 
copper excites such widespread interest, the 
proposed flotation of a copper mining en- 
terprise burdened with a large capital like 
$65,000,000 will attract attention. What is 
there to it, especially since it is Coram’s 
intention to invite the public to participate 
in this promotion? 

After carefully going over the value of 
each property that will make up the 
prospective company, liberally appraising 
each, our New York authority values 
them as follows: The Balaklava mine prop- 
erty, $1,000,000; the Davis and Daily 
properties at Butte, Mont., at $1,750,000; 
and the Montana Coal and Coke Co., an- 
other million, assuredly, very little value 
in exchange for $40,000,000, which it is 
charged Coram desires to have the publie 
provide him with. 

Of the three companies, the Montana 
Coal and Coke Co. is the only one which is 
at present producing at all. But it has not 
a very great capacity and has never paid @ 
dividend. The two mining properties are 
not regarded as particularly favorable. The 
Utah mine, so it is said, has been declined 
by quite a few prospective buyers, after 
the mining experts had’ reported on it. 

In view of these facts published by as 
reputable a paperas the New York Commer- 
cial, and, in view likewise of that paper’s 
charges that Mr. Coram is not a person who 
will recall pleasant memories to those who 
hold the nicely engraved but utterly value- 
less certificates in the Cochita, the Navajo 
and the Merced mining companies, which 
he sold to them, his latest and largest cop- 
per promotion would be a very good thing 
to leave alone, for, at best, prospective in- 
vestors would be paying fifteen times in 
excess of their worth, and that is far from 
making any money—except for Mr. Coram. 





The banking firm of Lee, Higginson & 
Co., of 44 State street, Boston and the 
Rookery, Chicago, is offering a select list of 
conservative investment securities, espec- 
ially suitable for banks, insurance and trust 
companies and private investors. Send for 
their monthly list of bonds. 


FREDERIC H. HATCH 


Dealer in Unlisted Securi- 
ties of Railroads and other 
Corporations in the United 
States and elsewhere. 


30 Broad St, New York 
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BE SURE TO ENCLOSE POSTAGE. 

Quite a few subscribers who avail them- 
selves of our advice service in regard to in- 
vestments forget to enclose the necessary 
postage to cover our reply or the return of 
the printed matter sent to us. Postage 
must be enclosed. This is an inflexible 
rule, and our failure to reply to a request 
is always due to the absence of postage. 
So in the future, be sure to enclose postage. 





Miscellaneous Securities 





Dealt in. 


William S. Dugan & Co. 


44 Broad St. New York 











CHAS. F. GOETTHEIM & CO. 


INVESTMENT SANKERS 


Dealers in 


HIGH CLASS SECURITIES 
Raiiroad’ BONDS 


CINCINNATI, OHIO. 


405 Union Trust Bidg. 





Ground Floor 


BOARD I L - 


OF TRADE. La Salle St. 


VON FRANTZIUS & CO. 


ASK FOR OUR STATISTICAL CARDS. 


Members 


CHICAGO 
STOCK 
EXCHANGE 

CHICAGO 








QUEEN & CRESCENT 
ROUTE 


and . 

Southern Ry. 
From Cincinnati 
to all Important Cities 


South, Southwest 
and Southeast. 


Reduced rates on the first and third 
ays of each month. 
For information address 
W. A. BECKLER, J. c A., U3 Adams St., Chicage. 


A ‘TT. 
WG, Biskansone qi. a, j Sincinnat 











e. - Bg President and Cashier 
Hefferlin, Assistant Cashier 


The Misshsnte 
Bank 


Capital and Surplus $125,000 


Livingston, Montana. 





6% Farm Mortgage Loans 


in a rapidly growing country ON IM- 
PROVED IRRIGATED. FARMS 
owning and controlling their own water 
rights, which are better securities than 
any other class of farm mortgage loans 
as crop failures are impossible and un 
known regardless of weather conditions 
where they own and control good water 
rights. q We only loan on Gilt Edge 
Farm Mortgage securities and are re- 
sponsible for the collection of both 
interest and principal. @ You will find 
profitable employment for your surplus 
funds by investing through us. We 
have resided here over 20 years and 
our financial responsibility precludes 
bz ad loans. 





WRITE FOR PARTICULARS 




















THE 


OPPER 


HANDBOOK 


4 practical book of nearly a thousand pages, tse 
ful toall and necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the trained scientist 
and its language is easily understood by the every 
day man 

It is a dozen books in one, covering the History 
Uses, Terminology, Gecgraphy, Geology, Chemistry 
Mineralogy, Metallurgy, Finances and Statistics of 
Copper 

It gives the plain facts in plain English, without 
fear or favor. 

It lists and describes 3,849 copper mines and com 
panies, in all parts of the world, descriptions run 
ning from two lines to twelve pages, according té 
importance of the property. 

The Copper Handbook is conceded to be the 


World’s Standard Reference 
Book on Copper. 


The Miner needs the book for the facts it gives 
him about mines, mining and the metal 

rhe Investor needs the book for the facts it gives 
him about Mining Investments and Copper Statistics 
Hundreds of Swindling Companies are exposed in 
plain English 

Price is $ in buckram, with gllt top; $7.50 in full 
library morocco, Will be sent fully prepaid, on ap 
proval, to any address ordered, and may be returned 
within a week of receipt if not found fully satis 


factory. 
HORACE J. STEVENS 
185 Post Office Block, Houghton, Mich., U.S. A. 
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We are offering carefully selected lists 
of conservative investment securities, 
suitable for banks, insurance companies, 
trust funds and private investors. Our 
monthly description of bonds will be 
mailed on*request, 


LEE, HIGGINSON & CO. 
BANKERS 


44 State Street 463 The Rookery 
BOSTON CHICAGO 














$700,000 


Charles Netcher Building 


(BOSTON STORE) 


First Mortgage Ten Year 


5°25 Gold Bonds 


Secured on the central section (140 x 162.86) of building cover- 
ing south half of block bounded by State, Madison, Dearborn and 
Washington Streets. 


The security for this bond issue is valued at $2,700,000, and each bond 
is signed by Mrs. Mollie Netcher as Trustee of the Charles Netcher Estate, 
thus adding to the almost four-fold direct security the responsibility of one 
of Chicago’s wealthiest estates. 

Special circular giving full description (half-tone of building and plat) 
on application. 

Having made advance sales of over one-half of the issue, we 
offer the unsold balance at 102%; and interest, for delivery on and 
after January 2, 1906. 


WESTERN TRUST & SAVINGS BANK 


157-159 La Salle Street, Chicago, 
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BANKING 8Y MAIL 








OPEN AN ACCOUNT WITH ONE OF CHICAGO’S OLDEST BANKS 
HE vast improvements in the postal service make it possible for 
people, no matter in what part of the country they may live, 
whether in a village or on a farm, to secure all banking or savings 
facilities enjoyed by city people. 
ONE DOLLAR OPENS A SAVINGS ACCOUNT. 

Thousands of people in rural districts have started and are con- 
stantly starting savings accounts with banks in large cities. Money 
grows fast as soon as one acquires the saving habit. No better way to 
provide for your financial independence, your own or your family’s 
future than by savings. Time flies fast, and a few dollars put aside 
every week or month will grow to asubstantial sum. You can withdraw 
your money any time by mail. 

INTEREST COMPOUNDED SEMI-ANNUALLY 
CHECKING ACCOUNTS. 


You can also open a checking account by mai]. Such an account 
will give business men in small towns a commercial prestige that will 
enhance their standing in the business world. It will give this bank 
pleacure to explain to you upon request how to open a savings or 
checking account by mail. 

THE UNION TRUST COMPANY 


Established 1869, is one of the oldest, most substantial and conserva- 
tively managed banks of Chicago. 





Statements of the condition of the bank are pub- 
Publicity lished several times each year in accordance with 
calls of the State Auditor and furnished to deposi- 











tors upon request. 





The Directors of the Union Trust Company, who 
Directors are well known in this community, are in close 
Who Direct | touch with its conduct, periodically making per- 
sonal examinations in which the lines of credit are 
supervised, collateral passed upon, cash counted, accounts checked, and 
investments scrutinized. 
It long has been the policy of the Union Trust 
Policy Company to allow its earnings to accumulate, 
forming additional security for its depositors. 
The extent to which this policy has been adhered to may be appre- 
ciated when it is known that the ORIGINAL CAPITAL AND SUR- 
PLUS IN 1869 WAS BUT $125,000.00 
Not one dollar has been added to that from out- 
| Results side sources, but the earnings have been retained 
. until the present capital and surplus has been at- 
tained. IT IS NOW $1,550,000.00. 


DARIUS MILLER, Ist Vice-Pres.C. B, & Q. R.R.Co. | 
GEORGE FE. MARCY, Vice-Pres. Armour Grain Co, 
The Directory F. L. WILK, Vice-Pres. Union Trust Co 
F. H. RAWSON, Pres. Union Trust. Cc. 
F. KIMBALL, Pres. C. P. Kimball Co 
J. FRANK LAWRENCE, Capitalist. 
S. W. RAWSON, Capitalist. 
JAMES LONGLEY, Capitalist, 





















































F. H. RAWSON, President. G. M. WILSON. Cashier 
The Officials F. L. WILK, Vice-President F. P. SCHREIBER, Asst. Cashier 
R. F, CHAPIN, Secretary Cc. P. KENNING, Asst. Cashier 
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THE FINANCIAL WORLD. 


The Merchants’ Loan & Trust 
Company Bank | 


Oldest Bank in Chicago OF CHICAGO Organized 1857 
Capital and Surplus - $6,500,000 : 
Deposits - - - $50,000,000 


GENERAL BANKING 


TRUST DEPARTMENT— Authorized by law to accept Trusts and receive deposits of Trust Funds 
Acts as Executor, Administrator, Guardian, Conservator, Registrar and Transfer Agent of Stocks. 
Estates managed. 


FOREIGN EXCHANGE DEPARTMENT — Travelers’ Letters of Credit and Commercial Credits 
issued available in all partsof the world. Cable transfers made. 


SAVINGS DEPARTMENT-—4# per cent per annum on deposits of one dollar and upwards. 
BOND DEPARTM ENT—High grade Bonds bought and sold. Circulars mailed on request. 


FARM LOAN DEPARTMENT —Carefully selected First Mortgages on improved farm lands bought 
and sold. 


SAFE DEPOSIT VAULTS—*afes rented from $3.00 per year upward. 


OFFICERS: 
ORSON SMITH, President P. C. PETERSON, Assistant Cashier 
EK. D. HULBERT, Vice President Mgr. Foreign Exchange Department 
J. G. ORCHARD, Cashier JOHN E. BLUNT, Jr., Mgr. Bond Department 
F. N. WILDER, Assistant Cashier LEON L. LOHR, Secretary Trust Department 
F. G. NELSON, Assistant Cashier F. W. THOMPSON, Mgr. Farm Loan Department 
FRANK H. MeCULLOCH, Attorney 


DIRECTORS: 


Marshal! Field Enos M. Barton Cyrus H. McCormick Thies J. Lefens 

Albert Keep Clarence A. Burley Lambert Tree K. H. Gary 

Eskine M. Phelps E. D. Hulbert Moses J, Wentworth Chauncey Keep 
Orson Smith 











OLDEST SAVINGS BANK IN CHICAGO 


The Hibernian Banking Association 


Established 1867 





Located in Rector Building 
Southeast Corner Clark and Monroe Streets 


A General Banking and Trust Business 
conducted. Accounts of Merchants, Manu- 
facturers and others respectfully solicited. 


OFFICERS: 


JOHN V. CLARKE, President. DAVID R. LEWIS, Vice-Pres HENRY B. CLARKE, Vice-Pres 
WILLIAM A. HEATH, Vice-Pres LOUIS B. CLARKE, Vice-Pres 
JOHN W. MacGEAGH, Cashier ADAM F. FRASER, Asst. Cashier 
FREDERICK S. HEBARD, Secretary EVERETT R. McFADDEN, Asst. Secretary 


DIRECTORS; 


CHAS. F. SPALDING HEMPSTEAD WASHBURNE D. EDWIN HARTWELL 
JAMES R. McKAY DAVID R. LEWIS HENRY B. CLARKE 
LOUIS B. CLARKE WILLIAM A, TILDEN WILLIAM A. HEATH 
ROBERT H. McELWEE KINNEY SMITH ADOLPH KURZ 

JOHN V. CLARKE 


BANKING HOURS: 


Commercial Department—10a.m.to3 p,m. Saturdays, 9a, m.to12m 
Savings Department—10a.m.to3 p.m. Saturdays, 9a. m. to2 p. m. and 6 p. m. tos p. m. 
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